Mr. lemura: E[FE5TENVET LIRE—SA, FURZA BIFESITETVWET LYRE—SZA, FVRSA, BlIFED
CEVFET . SHEZODEMAHYET . —2 BRI BERXFHTT . T1JEVDRREIF—FESI L TVED
M. CDEIZI—DEELGHMRIFN, ELTIDOEIE2—DFEDRBLIZESITDN, CAHHHDERTY,

Mr. Lexter: 74 )EVDRERMAICOVWTHEICERZHBALEFT L. TVEVDREED10~15%Z LHODEE
EFITY A 7T0ER LUFTIEGDPIZE OB EAEEICKEN =D TE A, WA TIXERZ T TR —EREKIZH
HEANTVWET, 74VEVTIGTERICIEIENTOWS LB EEIHFYZIEHYFEAN . MRERELITD
TEELTIFANIDNHYFET  Ff-. BEBEDDELLTIE, T4—2-UvFEWSERHUMRHYET, Vita RichlETS5H
VOBEHRMBLTVSRH T MR R RAVitaTT . BEFFOEEZFALEZVLOTHNIL SB. YU/ IIL T—F
TURENLYDHREDHEEERITORAREZETIVWERWETN, TE0ANEEERITOERZR->TLNDID
T.E=ILEASTLET L. DR TS5, SAN MIGUELEFBIZASTWEYS , HUSFILIEELT T—ROFDMDEE
FRTEBLRELTOETOT, BEERMICHLEBEMICEEES5Z5LBVET . EERHFTOF Yo RZF AL
LWDOTHNIE. COIHEBEICANDIENTELHERNFET,

MR. [EMURA: E[R. J(VEVDEETOELREEYIIATLEIMN? K, FBA?

MR. LEXTER: Ii7E. RXDETIE, KA TLGEBRERTI N TOTAEKEZCHELTOETA. T1JEV DK
FEARALZLDT, FEEREERFFETRELTWSE A NHYET . TOMORBEOCHRELRERIMMADKER
BRERD—DLEZALNET, T1IEVADHEBEA—REVSELTIE. Z1VEY ADHEHD20~25%M B EI
FEHONTNSERNET,

MR. IEMURA: T T LIRBTEZIL30<B L TLEI A ?

MR. LEXTER: J/J)EV [IthDFERER EEELLERLTE, G HREAS~10%RELIEEICKENTT,

MR.IEEMURA: Z(ZH IS ILIET4)E D TEEHO KX T BEFRMOCAVISOEBETHELTT  E—IILLSND

BAIMZEEELTOADTLEOIMN?

MR. LEXTER: Y37 ILIETAVEVRAREED1DTHY . FRAD R/ AMoAR—aVETHL>TVET , ERICEY

VT IVTRERERLGCRYBIATOET . YUIZIVEBRDHTEY—7yN) =4 —TT . b5 A, TiHIZIERE
COVDEZEELTVAHRAMALKEABYETN. RFHVUITILNERIPBFTOME) -4 —THHI &I

ZHOYFLGENERNET,



MR.IEMURA: H U345 )LIEELELEIFEICHZANTWAATT R, BEIXLTOVAELDTE A ? KIRELZEE(LE

ELTWVRELDTYI M ?

MR. LEXTER: 5NDE SR ADEBRLGEMALIFEVEH AN, WoDHRBDIZEAL L. §TH/NMIER R P/

ERXRMNLETWET,

MR. IEMURA: HaVITA RICHIZRAIMNKEGHRELNHY . BOoDKA FRELFLTVSERNET, VITA

RICHIZfI AR 22D TL&LIM ?

MR. LEXTER: VITA RICHIZIEZ3 B AABRZHBELTOET . ELREBO—DIETSAVIIHLHIERWFET L. B
VINIUHFDZa—RITEBNTY . CCHERFFICHEAVITNIVTOVRITHEMTIEBEZZ T TOEY, &RiEE
ECICTHHRRZHBLTOEI A SOLIAEHEIFZZ LITTLET,

MR. IEMURA: BEEEDEREEN I(VELTLEN>TWAEBED—IF. BT R D-OLD T, HELVTULNEET
h?

MR. LEXTER: 25 T3 h. ZhERITHEECATT . HRBTEL TV 0T, M OERLERSAET. Lo
L. D BRA—H—Tld, URCHHUIF LERALESIHRRICHEB LTV BERBVET, 230 3ECHNHBTIE

)(:)'\"_Tf&lEcE.\L\i-q-o

MR. IEMURA: LexterdA BET—DOERMNHLIDTTH. BRDZLET(IEVIZIFTBMALTNNSDEDZETT A,
RFFOESLHHBORELHYET Sh, TAUEVISEEDESLRHERENSSY , EDRUMNIOETHRE

LTWWADTLEIM?

MR.LEXTER:. §iIHICEWTIINFTFTDENZWNTT  FITFN\A B TONFFEEELEFXERLTT . LHMLE

BEAL BEEISVEESRRADIREIZSMTESRREIHYFEE A,

MR. IEMURA: DEL MONTEIEZ4EVIZEH®HAHYET M ?



MR.LEXTER: (&L

MR. IEMURA: EiFLTWNVET M ?

MR. LEXTER: DEL MONTEI[EDMPLIZ E35LTLVET A DMPLOFRTEEINTLSDIX, KETHEEZERHML
TWWBHEWSIET, BRBLGALFELEBZLTVWSD TGN ERZSINET,

MR. IEMURA: & . BbolEFlEEL>TLNADTY M ?

MR. LEXTER: & . o (FURBEHEEZHET -OIZ. REDEEZAEV A TILESELTNSERSDTY A, DMPL
DEI—DNBZRIE. ANL—FTELZNENITETY , ABMEDE T, OZHIFERS SN TR ENSZE
TY, oo, HAREZTIBEICIE, BFATHDITEF T ELLNEE A,

MR. IEMURA: ZEIHKILEEICRON TS0 REEXANMRETOIRADIEEAENFBIRELBYET,

MR. LEXTER: (L) @A DHAEHLELERNET, JO—MMIFEEIT/NSWLTT DT, FAIXDMPLO T Y7 —
DERELEBFEHEREICNESNTT THHEYSEAVEELEBNET,

MR. IEMURA: N} EBRTHAGEZHELTOET A GERLEFIREZ LIFHIEATELZLDTLEIN?

MR. LEXTER: X KDERIIKEFBETLLIIDN . KEDEED=-OIZT(IELDEEXRAELAITLELIELTLVE
ERR

MR. IEMURA: —DH D ER/M(F., &L, COSTCOAEEEFRZHDIZ. T4V FEEZBINCHO X vERLIZFEAILT:

Z&T9,COSTCOEThe BINCHD2#t DS D RELIL?

MR. LEXTER: &2o<YES5&. COSTCOEBINCHIZIERILA—F—HWVET,

MR. IEMURA: RILFTE#E. AERERS,



MR. LEXTER: LUCIO KHOAFRBEL TLVET , LUCIO KHOIFE 27T — LR ERILATAE T Ea7Id— /LR, aXE

3, BINCHZFIELTLVET . COSTCOIFBHTHMALTLWET A, T4 PREYYYDRFEREETY,

MR. IEMURA: J4)EUIZHAARAEITA)HIZARK L ZEZ DT A)DEETTM?

MR.

MR.

MR.

MR.

MR.

MR.

MR.

MR.

MR.

MR.

MR.

MR.

MR.

MR.

MR

IEMURA

. LEXTER:

LEXTER:

LEXTER:

IEMURA:

LEXTER:

IEMURA:

LEXTER:

IEMURA:

LEXTER:

IEMURA:

LEXTER:

IEMURA:

LEXTER:

IEMURA:

L&

: ADERIGATITM?

FA)ADARLILITED

BOATI

#A—F—HLUCIO KHOZ M 5318,

EWLVSZEF 7A)DDCOSTCOLIZEARGELD VG ?

LOZ DDA, DDA 2GED, ERICEGOTLET

FEBEICEGOTVET A CIEFBITLTHERT M ?

(&>

ZL T, ARNESERBICBUTNET,

[FLy, F—F—HLUCIO KHOLD T, ENACOSTCOLLVSI A RIDERTY .

. FRFRE.TBIEFE,

LIFTECOSTCOMNFH &+ T. COSTCO. ZM#HPUREGOLDET AV ERE ) Y EH/K>TLVELT=,

Z2TI M. hhYELL:

MBS IEBINCHOVINE OB EHENSZIICEEEN GV SEZTDEHEF->TENE

EZIALFEY,

MR. IEMURA: &57ATY 1



MR. LEXTER: M5 &EMIZIE, o IXEQ LSO REMNEGATEPSEICERIN TSN T, 5. kX [Tl
nTHEY,

MR. IEMURA: /\vJRT71IJRL?

MR. LEXTER: (L), BOITFHLWEEZSHITSTIATLIDT,

MR. IEMURA: %&. hhof=. ootz BINCH, LIATIEBINCHIZM R S =o-AFITE . SIEBEREOEEN

BINCHIZZALTWAALR, ENo—BD/\yIR7 LIFROA ? RO LIHEVSIERTI M ?

MR. LEXTER: [EL\, /X9 7 DYRMZHYET

MR. IEMURA: Z57ATY 1

MR. LEXTER: TY M5, §DECABINCHIFELZIREAMIRETI A, MEIABRSN-RIIER T HRIEMELADH
Y. BEHTIRETHAZLICEDY EHYERE A, ZD=O. ARRETIEEEFLEFT A, B R TIIRENERT
THAEIZEDYEHYFELEADT. SDECH, AEMENLERLTWSERER DT LT TEEE A,

MR. IEMURA: £572ATI H,















Stefanie: Hello everyone and welcome back to the weekly stock market wrap up with AB Capital Securities.

Today we have here Sir Lance to give us this week's stock market report.



Lance: Hello everyone I'm Lance and welcome to this week market wrap up. So the first stop for the US Markets
with major averages last week was continued concern over rising yields so increasing yields is of course bad
for equities on evaluation stand point and that especially bad for the high growth tech companies since a lot of
tech companies are dependent on borrowing in order to increase their or grow their businesses. What kind of
improved somehow the sentiment last week was FED share power stating that inflation and employment are still
below FED's goals which means that the US accommodative monetary policies stance will likely to stay in
place. And for the Philippines some economic news delayed recovery that slash the country's growth this year.
So the base case assumption of S&P is that the Philippines will grow 9.6% this year and that's assuming by the
second half the Philippines will already see a robust economic recovery with wide scale vaccine distribution.
Should that be delayed by two months growth will just be around 7.7% and should that be delayed by four
months S&P expects the country to grow by about 7.4%. Next BSP names a new deputy governor with
expertise in digital payments. FDA pledges lump to 3 year load down 71% to 112 billion pesos and finally
permits processes for fiber optic projects next up for streamlining. And some corporate news Meralco ordered
the refund of nearly 14 billion pesos to consumers due to over recoveries so that they can pay that up in 24
months. Next DITO Telco passes the audit before launching so DITO Telco has passed the technical audit
before its expected launch by March 8, so their services are expected to begin in the Visayas and Mindanao
area. Next premiere horizon set to join FTSE global index . COSCO to spin off wine and liquor business to
DAVIN and finally out of the twelve index issues that were released full year results 7 were behind, 2 were in
line and 3 were ahead of full year conscientious earnings estimate. So on a week on week basis the index is
down 131 points mainly due to President Duterte rejecting the IATF recommendation to put the whole country to
a more relaxed MGCQ. And also last week net foreign selling accumulated to 4.9 billion pesos so that's the 5th
net foreign selling in 6 weeks. So the vaccine roll out already kicked off here in the Philippines last March
01,2021 more than 750 people have been vaccinated by the SINOVAC vaccine. Just to give you an idea so far
the government and the private sectors have vaccine deals with the manufacturers and so far about 180 million
doses are expected to arrive this year. And year to date net outflow or net foreign outflows accumulated to 20.5
Billion pesos and their outlook stills the same we continued to expect net foreign selling to purchase most of the

days we expect to see net foreign buying to persist more often once we start to see that the vaccine roll out is



already translating to lower number of active cases which is obviously good for consumer sentiments to go out

and actually spend more.

And year to date the Philippine Stock Market is still among the worst performers in the region given that we still
have a high number of active cases. The average case right now is around 2000 cases per day and with more

people getting infected with the more infectious UK Covid 19 variant.

And also with the entry of the South African variant will likely lead to a high active number of daily cases which
is again especially bad for the Philippines economy. The Philippine economy was among the hardest hit

economies with the pandemic last year.

And for our market outlook we expect the index to retest the 6900 and 7000 resistances on optimism given that

as I've mentioned vaccine roll out has started last March 01.

Some key events, inflation will be on March 5. Unemployment data on March 09. Trade balance will be on
March 12 . So for the stock picks will be the same as before just again just updated the price list for the dividend
checks we suggest you would go for the companies with stable earnings and high dividend pay out so just TEL,
GLOBE and MERALCO. And for our value pays we suggest you would go for the companies that are still
trading below their book values which are METRO BANKS, SECURITY BANK, GTCAP, MPI, LTG and DMC. To
aid you with your trading we also included entry and exit points and finally again the companies that are trading
in the negative territory are the companies trading in discounts versus their 10 year average PE. And the
companies in the positive territory are the companies that are training in their premiums versus their 10 year

average PE. And that's it for this week's market wrap.

lemura:

lemura: Firstly | want you to add the regional market performance. If possible | want you to add vietham in the
first week because in Japan there are three countries which have a big interest we call VIP, Vietham, Indonesia

and Philippines. Is it possible to add vietnam?

Lance: Okay we'll add that.



lemura: | still want to have questions about FTSE rebalance. First question is Lopez group conducted the take
out a bit their stock price almost flattingh around 3.73 this is a little bit lower than the offer price. So what do you

think? What's happening in Lopez group from now on. In terms of their stock price?

Lex: | think on the Lopez side the tender offer is still ongoing so the price will likely be maintained at the top level
so it wouldn't be. | would say there would be no value proposition if you buy the shares at this point since
everyone's gonna tender. | think the stocks will move after the tender offer period. Although if you are looking on
a valuation standpoint it's actually quite discounted at this level and given that the company is still looking to
maintain it some listing in the stocks exchange, | think it's a one company we can take a look at but for now we

don't see any major movement until the tender offer lapses.

lemura: So what do you think why FTSE takes Lopez group at this timing?

Lex: Well because there's no value proposition yet. Ideally if you're a shareholder right now its either you sell at
the market at this level or you wait for thge tender offer period with the major shareholders purchasing at this
level. So given that the tender offer price was already announced so it wont fluctuate as much from the tender

offer price.

lemura: So what do you think the Lopez group finished the stock price currently 3.7 its gonna be up or down?

What is your expectation?



Lex: Personally | think there's a higher probability it would go higher since everyone believes that the tender
offer price is heavily discounted to the actual fair value so I think in the next maybe the next few months might

be some repricing happening for Lopez.

lemura: | think so. Thank you. Next question is regarding the FTSE related, PHA is taken by FTSE this time.
The PHA stock price started to increase like since november at that time there's no announcement from FTSE

so why the PHA stocks had been going up the last couple of months?

Lex: It's a combination of the news that came out aside from the FTSE inclusion everyone's optimistic about the
squidpay roll out. So everyone's optimistic with that especially that they tied up already with several institutions
for their platform so they can get a huge customer base even before the actual launch. In fact they have already

launched, they are starting to accept some customers as well and merchants.

lemura: So their stock price started to jump because of the squid pay and recently in addition to that FTSE

rebalance news is coming.

Lex: | think the FTSE rebalancing has already been priced in by the market. It's just an addition to the roll out

news.

lemura: Stocks picks. Every week you showed us the stock picks variable information and | want to ask the

formula of the target price how do you evaluate the target price? How to calculate, formulate?

Lex: For the target prices it actually varies depending on the industry. So ideally for the bonds, we usually do a

different dividend discount model and usually the metric we use for bank is price the book, for the property



sector we use a net asset value we try to get the value of the property including the land for the entire assets of

each property company so we usually do a

discounted cash flow how much they will earn at a certain point how much they have in terms of inventory and
then for the consumer companies we have of course we do a discounted cash flow, for the conglomerates so

that would be a combination of all the metrics some of the parts.

lemura: That is very understandable. So when you calculate the discounted cash flow how do you get basically
when you calculate the discounted cash flow model | think you say 5 year projection something like that. How

do you get those 5 year projections numbers?

Lex: Most of our forecasts are guided by the company most of the time and they also provide guidance for the

analyst so we have some figures that we can work with.

lemura: You can get the number from the company?

Lex: It depends not all the companies are generous to give their targets so first they dont wanna provide also
the very high expectations for the companies so sometimes they are very conservative. Sometimes they are
very conservative they dont give at all but ideally what they usually give is just the top line target. So lets say for
example for the likes of DNL normally they would just give a very big target they would say mid teams growth so
at least with those figures we can work around it. Some companies give guidance in terms of margins so let say
for example if you expect let say 10% profit margins so at least we can use that we can apply that to our model
and for the other assumptions you can get some guide also with the industry growth let say for example the
agriculture or the property sector is expected to grow X amount let say 5-10% growth so at least you can plug

that in your assumptions. And you are right about that usually we use 3-5 year timeframe projections.



lemura: If the company doesn't disclose the number you make some assumptions you calculate by yourself

sometimes?

Lex: Yes, most of the time. We have no choice. Our only guide is to use the historical data 5 years back, 10

years back. So at least we have some guidance on how we could project the future earnings of the company.

lemura: The final question is, you show us every week the top gainer and the top loser and this week. | want to
ask you top gainer BPI, PHES, PRIM, CHI those stock hike , price jump is based on speculations or kind of

money gain or is there anything actual event or catalyst?

Lex: Yes, that's a good question actually most of the top gainers you see here are all speculations. These are
actually penny stocks since the overall market is quite expensive so most of the retails sector are playing penny
stocks. They are actually looking into smaller issues that they can easily move the stock price up. Essentially it's

similar to what's happening in game stock in the US.

lemura: so this is some kind of a short term gain? This is not a recommendation for everybody but some of our

clients like to regain so do you know how to win those kinds of short term gain?

Lex: | think if you wanna trade and take advantage of speculative names | would look at liquidity so look at the
companies that are trading | would say somewhere at least 500 million pesos in average daily turnover so at
least it's easy for you to churn, | believe those company that you see here BKR, PHES, BHI, PRIM, CHI those
company are trading less than 10 million pesos a day so its when you buy for example 10 million pesos worth of
speculative issues its hard for you get out in and out of the stocks so usually what happens there is that you get

stocks at buying at the top so it's hard for you to get out so ideally if you wanna look into speculatives look into



issues that are actively traded companies like DITO, PHA, APL BSC so those are the few names that have

been actively traded despite being penny stocks its been actively being traded in the market right now.

lemura: Thank you, that's all my question stefanie.
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