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1. What shapes and limits an accountant's measurement of wealth? 
> 
2. Are financial statements primarily intended for internal or external users? 
> 
3. What is a classified balance sheet? 
> 
4. What are the classifications within a classified balance sheet? 
> 
5. What are current assets? 
> 
6. What are non-current assets? 
> 
 
 
7. What are current liabilities? 
> 
8. What are long-term liabilities? 
> 
 
Exploration 4.2 Classified Balance Sheets 
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9. What is the current-portion of a long-term liability? 
> 
10. What is the purpose and content of the notes to the financial statements? 
> 
11. What is the purpose and content of the auditor's report? 
> 
12. What is the purpose and content of the report that describes management's responsibility for financial 
statements? 
> 
 

Exercise 1 - Classified Balance Sheet 

The following accounts and account balances are taken from the records of Joyes Enterprises Ltd. at 
December 31, 2016, its fiscal year-end. (The retained earning should be 7,000 as supposed to 2,000 in the 
textbook) 

 
(Classified balance sheet reference) 



 

A) Using the above information, prepare a classified balance sheet. ​
- Modify the table below to be able to classify your Assets and Liabilities 

CompanyName 
Balance Sheet 

At MMM DD YYYY 

Assets 

 $  

 $  

 $  

 $  

    Total Assets  $ 

Liabilities 

 $  

 $  

 $  

 $  

    Total Liabilities  $ 

Equities 

Share Capital   

Retained Earnings   

    Total Equity  $ 

    Total Liabilities and Equity  $ 

 

B) Does Joyes Enterprises Ltd. have sufficient resources to meet its obligations in the upcoming year? 

> 

C) Calculate the proportion of shareholders' to creditors' claims on the assets of Joyes. 



> (i.e. the Liability as percentage of the asset) 

 
 

Exercise 2 - Classified Balance Sheet 

The following balance sheet was prepared for Abbey Limited: 

 
A) Identify the errors that exist in the balance sheet of Abbey Limited and why you consider this information 
incorrect. 
> 
B) Prepare a corrected, classified balance sheet. 
> (copy your modified version of the balanced sheet in exercise 1  as template) 
 
 
C) Based on the balance sheet categories, what additional information should be disclosed in the notes to the 
financial statements? 
> 
 
 
(link) solutions  
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Exercise 3 - Classified Balance Sheet 

 
 

https://drive.google.com/file/d/1voiUeiNbr9SV4TbdlEdiBRGijngFgM1V/view?usp=sharing


 
 

 
 
 
 
 

Exercise 4 

 



 

1.​ Prepare the closing entries. 

 
 Closing Entries    

     

Jan    $  

      Income Summary   $ 

 To close the revenue account balance    

     

 Income Summary    

     >Expense    

     

     

 To close ….    

     

     

     

     

 To close    

     

     

     

 To close dividends    

     



     

 
Reference: Closing Entries 

 
 

2.​ Prepare a classified balance sheet. 

CompanyName 
Balance Sheet 

At MMM DD YYYY 

Assets 

 $  

 $  

 $  

 $  

    Total Assets  $ 

Liabilities 

 $  

 $  

 $  

 $  

    Total Liabilities  $ 

Equities 



Share Capital   

Retained Earnings   

    Total Equity  $ 

    Total Liabilities and Equity  $ 

 

3.​ Prepare a post-closing trial balance. 

 

(Company Name) 
Post Closing Trial Balance 

At (date) 

Acct. Account Debit Credit 

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

 Total   

 
 
 



 
 

Exercise 5 

 

 

 

CompanyName 
Balance Sheet 

At MMM DD YYYY 

Assets 

 $  



 $  

 $  

 $  

    Total Assets  $ 

Liabilities 

 $  

 $  

 $  

 $  

    Total Liabilities  $ 

Equities 

Share Capital   

Retained Earnings   

    Total Equity  $ 

    Total Liabilities and Equity  $ 



 

Exercise 6​
 

 



 

 

CompanyName 
Balance Sheet 

At MMM DD YYYY 

Assets 

 $  

 $  

 $  

 $  

    Total Assets  $ 

Liabilities 

 $  

 $  

 $  

 $  

    Total Liabilities  $ 

Equities 

Share Capital   

Retained Earnings   

    Total Equity  $ 

    Total Liabilities and Equity  $ 

 
 


	Exercise 1 - Classified Balance Sheet 
	Exercise 2 - Classified Balance Sheet 
	Exercise 3 - Classified Balance Sheet 
	Exercise 4 
	Exercise 5 
	 
	Exercise 6​ 

