What is a DEX? &

A DEX, or Decentralized Exchange, is like a digital marketplace for cryptocurrencies and tokens
but with a twist — there's no boss in charge! & £ Think of it like a farmer's market @ #8 where
sellers (token holders) and buyers (traders) meet directly without a middleman like a grocery
store (traditional online exchange).

In a DEX, trades are made peer-to-peer (P2P), meaning directly between people, through an
automated process called smart contracts , Which are like self-operating computer
programs that do the deal-making on a blockchain. This is done without needing an
intermediary to hold onto your funds, giving you full control of your digital wallets ) .

Key Highlights

A Trade directly: Your assets, your rules. You trade directly with others.

4/ Stay in control: You hold onto your cryptocurrency keys, not the DEX.

- 111 Wide variety: Access a plethora of tokens, often including the newest ones.
#. No sign-up: Skip the tedious registration process of traditional exchanges.

Risks of Using a DEX

1. Smart Contract Vulnerabilities %, : Since trades are automated by software, any bug can
be exploited.

2. Low Liquidity () : Some DEXs may not have enough volume, making it hard to trade without
affecting the price.

3. Impermanent Loss "\ : Providing liquidity can sometimes lead to losses if the price of tokens
changes.

4. Scams and Fake Tokens €:: Without oversight, it's easier for scammers to list fake tokens.
5. Price Slippage ./ : Large orders can significantly move prices due to lower liquidity.

6. Technical Complexity “_: It can be overwhelming to navigate the interfaces without
guidance.

Preventive Actions to Stay Safe

. Do Your Research £ : Know the DEX and the tokens you're trading.

. Use Audited Smart Contracts [74: Look for DEXs that have undergone security audits.
. Diversify : Don't put all your eggs in one basket; spread your investments.

. Keep Software Updated [:/: Always use the latest wallet and DEX interface versions.

. Be Scam Aware ¢« : If a deal looks too good to be true, avoid it.

. Learn About Liquidity Pools &,: Understand the risks if you plan to provide liquidity.

. Secure Your Wallet ;' : Use hardware wallets or secure software wallets with strong
passwords and 2FA.
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£2 Important: Staying informed is your best shield! {J . Always keep learning and never
invest more than you can afford to lose. @ &*



