
SUNRISE EVALUATION EXAMS FORM 1 - 2021 
Kenya Certificate of Secondary Education (K.C.S.E) 

 

Name…………………………………………………………………Adm No….………… Class……… 

 

School ……………………………………………………………………..   Candidates Signature…………. 

​ ​ ​ ​ ​ ​ ​                  

Date…………………. 

​ ​ ​ ​ ​ ​ ​ ​       GRAND TOTAL 
565/1 & 2​ ​ ​ ​ ​ ​ ​ ​ ​  

BUSINESS STUDIES 

Form 1 

SEPTEMBER 2021 

Time: 2 Hours​ ​ ​  

 

 

 

INSTRUCTIONS TO CANDIDATES 

​​ Answer all the questions in the spaces provided. 

For Examiner’s Use Only 

Question No 1 2 3 4 5 6 7 8 9 10 11 12 13 

Marks              

 

 

 

Question No 14 15 16 17 18 19 

Marks       

 

 

 

Page 1 of 6 
 



 

 
1.​ State five features of land as a factor of production. ​ ​ ​ ​ ​ (5mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

2.​ State five types of business activities​ ​ ​ ​ ​ ​ ​ (5mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

3.​ State five characteristics of subsistence/direct production in Kenya. ​ ​ (5mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

4.​ State the types of business environment described in each of the following.​​ (5mks) 

a)​ Formal arrangement of functions and relationship of people in business 

................................................................................................................................................... 

b)​ Members expectations, believes and values within the organizations 

................................................................................................................................................... 

c)​ Changes in the population 

................................................................................................................................................... 

d)​ Levels of knowledge and efficiency in use of tools and equipment.​  

................................................................................................................................................... 

e)​ He/She provides finances and makes decisions concerning operations of the business. 

……………………………………………………………………………………………….. 
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5.​ Highlight five advantages of division of labour to an organisation. ​ ​ ​ (5mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

6.​ Outline five ways in which political stability in a county is of benefit to businesses. ​ ​

​ ​ ​ ​ ​ ​ ​ ​ ​ ​ ​ ​ (5mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

7.​ Highlight five reasons why consumers have to make choice between competing needs. ​ ​

​ ​ ​ ​ ​ ​ ​ ​ ​ ​ ​ ​ (5mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

8.​ Outline five disadvantages of mining as an economic resource​ ​ ​ (5mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

9.​ Give five characteristics of human wants. ​ ​ ​ ​ ​ ​ (5mks) 

………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
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………………………………………………………………………………………………………………
……………………………………………………………………………………………………………… 
……………………………………………………………………………………………………………… 

10.​State five features of labour as a factor of production ​ ​ ​ ​ ​ (5mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

……………………………………………………………………………………………………………… 

11.​Distinguish between goods and services.      ​ ​ ​ ​ ​ ​ (10mks) 

 Goods Services 

a   

b   

c   

d   

e   

 

12.​Define the following terms as used in business studies​​ ​ ​ ​ (10mks) 

a.​ Business………………………………………………………………………………………………

………………………………………………………………………………………………………… 

b.​ Business studies…………………………………………………………………………………….. 

………………………………………………………………………………………………………… 

c.​ Goods…………………………………………………………………………………………………

………………………………………………………………………………………………………… 

d.​ Production……………………………………………………………………………………………

………………………………………………………………………………………………………… 

e.​ Consumption…………………………………………………………………………………………

…………………………………………………………………………………………………………. 
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13.​Explain five importance of business studies in the society​ ​ ​ ​ (10mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

14.​Explain five types of business activities​ ​ ​ ​ ​ ​ ​ (10mks) 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

………………………………………………………………………………………………………………

……………………………………………………………………………………………………………… 

15.​Explain five internal factors that may negatively affects the operation of a business​ ​

​ ​ ​ ​ ​ ​ ​ ​ ​ ​ ​ ​ (10mks) 

………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
……………………………………………………………………………………………………………… 
………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
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………………………………………………………………………………………………………………
……………………………………………………………………………………………………………… 

Page 6 of 6 
 


