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Questions 

●​ Future Growth:  
●​ You are planning on drilling 62 net wells in 2024 ? If Ridgeback was owned in entirety 

of 2023 would the net wells drilled count be more or less similar ? Is the flat 
production YoY because most of capex is happening in second half and the full 
results of the capex will be visible in 2025 or we should expect a flat rate overall 
because of this capex ?  

●​ What is your position on adding core land and hedging high oil price and adding 
unhedged boes. Aka lock in oil price and oil upside against tax write off interest from 
debt? 

●​ Could you provide a 5 year expected production and capex profile like $CPG does ? 
Here is an example:  

 
●​ Tax mitigation and Cost Savings: Moving barrels to the lower royalty SK via 

acquisition. Maybe buying some tax pools for 2025 onwards? 

https://saturnoil.com/wp-content/uploads/2024/04/Saturn-Corporate-Presentation-April-2024-5.pdf
https://saturnoil.com/wp-content/uploads/2024/03/24-03-12-Saturn-Guidance-Presentation-6.pdf
https://saturnoil.com/wp-content/uploads/2024/03/2023-12-31-Saturn-Annual-Information-Form.pdf
https://saturnoil.com/wp-content/uploads/2024/03/2023-12-31-Saturn-Annual-MDA-Report.pdf
https://saturnoil.com/wp-content/uploads/2024/03/2023-12-31-Saturn-Annual-Financial-Report.pdf
https://docs.google.com/spreadsheets/d/1n9Fv20wEwM617dY9FAdqX04ogpxCSfwgeagRv_5wHzc/edit?usp=sharing


●​ Operating Costs: Operating costs have been coming down nicely over the period of 
2023 post acquisition. How much of synergy still left in reducing costs ?  Is 
19.42/BOE sustainable ? Which costs are fixed vs variable ?  

 
●​ Cost of Debt: It's obvious that refinancing debt to a longer term and lower rate would 

be very good for the company. But what are the hurdles remaining to achieve such 
refinance ? What are the expected interest rates you can foresee in the current 
market ? Is current high oil price an opportunistic time to execute a refinance ?  

●​ Dilution:  What was the reason to issue 7M warrants in 2023 on top of the 
RSU/PSU/Stock Options ? What should we expect from dilution due to stock issuance to 
management per year going forward ?  About 3M more RSU/PSU’s were issued to 
management in 2024. This is around 2% of the shares outstanding. So how much 
dilution we should expect going forward. 



 
●​ Divestiture: What is core and what is non-core area at the moment for Saturn oil ?  Is 

Kaybob - Montneyreally core ? Can we see future monetizations to payoff debt ahead of 
schedule like Deer Mountain Property ? Are there more such assets which you expect 
not to drill in foreseeable future ? 

●​ Inventory: Out of  840k net acres about 212k net acres is undeveloped. Does 
undeveloped mean wells are not there or infra+wells both are required ? 

●​ According to capital plan Cardium and Montney have lower ROR% with 49% and 53% 
respectively. Why not deploy even more capital on SK production(currently ~50M 
planned for these two) ? Because of lease terms ? Or are Cardium and Montney just 
better from IRR terms because of shorter paybacks and higher IP30’s ? 



●​  
●​   
●​ Hedges: Even though realized price is lower than WTI the hedges are in WTI is that why 

you keep differential hedges as well? Around 70% of Q1 2024 production and 57% of Q1 
2025 production hedged at $70USD oil. What is the hedge plan going forward after 
2026? How does the hedge accounting work? It's it all Mark to market each quarter? 
Can you be forced to unwind the hedges before the expiration date?

 



 
 
 

●​ OHML: What makes a location a OHML candidate and why aren’t more wells identified 
for this method? Why is Saskatchewan incentivizing OHML and what is the impact on 
SOIL due to these incentives ?  

●​ Given the increase in WTI could you accelerate capex to increase un-hedged production 
?  

●​ Flat production capex: $CPG outlook in Saskatchewan is for production tapering off 
with constant capex. This indicates low IRR well inventory which are not sufficient to 
replace the decline rate. How does this portfolio of wells compare with $SOIL’s 
Saskatchewan’s assets ? How long can we keep production flat at ~160M/year 
capex ? 

 
 



 
●​ Waterflood: How much of current production in Saskatchewan is under waterflood ? 

How much benefit we can expect with introducing this to more wells ? What is the 
decline rate mitigation you are seeing and is there further room to expand the use of this 
technique ? $CPG’s waterflood history shown below 

●​  
●​ Decommissioning liabilities : The Abandonment and Reclamation costs are $434M as 

per AIF but the balance sheet only shows $89M. Why ? Is purely because of long term 
nature of these liabilities ?  





 
 

 
Forecast:  

 
●​ My calculation suggests $230M of FCF(excl Hedges) before interest at $75 WTI 

Year 
pretax and 
int NOI Int exp 

Net Debt at 
YE EV 

Post-Int 
FCF FCF Yield 

DACF 
Yield 

2023 230 95 450 895 135 30.34% 25.70% 

2024 230 55 230 675 175 39.33% 34.08% 

2025 230 18 88 533 212 47.65% 43.16% 

2026 230 12 68 513 218 49.00% 44.84% 

●​ Are these fair assumptions ? As inventory ages should we expect lower capital efficiency 
, more infra spend, more gassy output ? What does SOIL outlook look like in 2027 ? 

●​ Is there a future optionality built into any of these assets like high OOIP which can be 
extracted from existing wells with better technology ? Any ongoing experiments that 
could significantly improve the ROR of low return inventory or old wells ? 

https://docs.google.com/spreadsheets/d/1n9Fv20wEwM617dY9FAdqX04ogpxCSfwgeagRv_5wHzc/edit#gid=0&range=H31

