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1 18/06/ | Ch-1 Introduction 1. What are the 3
2025 economic
problems?
2. Define:
(i) Scarcity
(i) Economy
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1.1 Introduction

1.2 Scarcity

1.3 Economic Problem
1.4 Meaning of Economics

1.5 Positive Economics and Normative
Economics

-+

A~ N\ =
=
1.1 |N1;|3‘ODUC§,I'IO

Every field of study has its own language and its
talks about algebra, science deals with experin
on. Economics is no-different. An Economist’s la
markeg,:g,—t/g:. In the coming chapters, you will ¢
words that economists use in specialized way:
The most important purpose of this book is f
thinking. Of course, as one cannot become a ma
to think like an economist will take some timg
and live examples, this book will give youamp

Before we proceed to the meaning of economics, I
reason for studying economics.
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What is an Economy?
You must have observed many activities happ
you may have seen factories, mines, shops, off|
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Ch-1 Introduction

Differentiate
between
microeconomics
and
microeconomics

Differentiate
between
normative
economics and
positive
economics
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Ch-1 Introduction

1.

What are the 3
Central
Problems of
economy?
Define the
problem of what
to produce and
its 2 types.
What do you
mean by the
problem of for
whom to
produce?
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Ch-1 Introduction

1. What do you

mean by :
(i) MOC(ii) MRT

2. Differentiate
between
attainable and
unattainable
combinations.

3. Unsolved Q.No.
2.

4. Unsolved
Q.No.3.
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Ch-1 Introduction

Differentiate
between
leopard shift
and rightward
shift.

. What is rotation

of PPF on
X-axis?

. What is rotation

of EPFony
axis?
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2025

Ch-2 Consumers
Equilibrium

1.

Who is the
consumer?
What are the
two approaches
of measuring
consumer's
equilibrium?
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2025

Ch-2 Consumers
Equilibrium

. Write down all

the
assumptions of
law of DMU.
Explain
consumer’s
equilibrium with
the help of
graph and
schedule.
Explain
consumers
equilibrium in
case of 2
goods.
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Ch-2 Consumers
Equilibrium

1.

Explain ordinal
measure of
utility.

Define :

(i) Indifference
curve

(i) Indifference
map
Differentiate
between budget
line and budget
set.
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As seen in the given schedule and diagram, when 3
consumer moves from P to Q, he sacrifices 5 bananas Sl

for 1 apple. Thus, MRS, ; comes out o be 5:1. Similarly,
from Q to R, MRS, is 4:1. In combination T, the
sacrifice falls to 2 bananas for 1 apple. In other words,
the MRS of apples for bananas is diminishing or slope of Indj
by MRS) is continuously declining as we move downwards alo|
shape to the indifference curve.
Why MRS diminishes?
MRS fals because of the law of diminishing marginai utility. In thi
bananas, Combination ‘P’ has only 1 apple and, therefore, apy|
than bananas. Due to this, the consumer is willing to give up
3}:1{&-8“‘ as he consums.ts more and more of apples, his margii
ining. Asa result, he is willing to give up less and less of bai

Assumptions of Indifference Curve
The various assumptions of indifference curve are:

1 Tw ities: Itj
0 commodities: Itis assumed that the consumer has a

poar
of which is to be spenton the two goods, given constant p|

Presumed to be mop S
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