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1. Introduction — The Hidden Mechanism of Credit

This educational primer explains how modern consumer credit transactions work, why 15
U.S.C. §1602(f) matters, and how disclosure obligations under federal law interact with
negotiable instruments (promissory notes). The goal is practical: give students the law,
the mechanics, and a clear checklist for an informed, lawful approach.

2. Overview of 15 U.S.C. §1602(f)

Text (summary): 15 U.S.C. §1602(f) is part of the Truth in Lending Act (TILA)
definitions. It defines the term “creditor” for purposes of the Act, limiting that definition
to entities that regularly extend credit or are the assignee of such an entity. Practically,
§1602(f) means that in certain consumer transactions the identity of who extended credit
is not amorphous — the statute requires clarity.

3. How Value Appears: Promissory Note, Signature, and Pass-throughs

A promissory note is a negotiable instrument (UCC Article 3). When you sign a note you
create an enforceable promise to pay. Banks and lenders commonly treat that note as an
asset on their ledgers and may package, endorse, or securitize it. Practically: the
borrower’s signed note is the originating instrument of contractual obligation; the
lender’s accounting entry and any downstream investor arrangements are separate steps
— and must be transparently disclosed where the law requires it.

Key points:

e + Your note is a negotiable instrument that carries enforceable duties.

e -« Book-entry funding and securitization are accounting steps; they do not substitute
for required disclosures.

e - [falender or underwriter treats credit as coming from another source they may still
be required to disclose this.

4. Non-Disclosure, Fiduciary Role, and Remedies

If a lender, underwriter, or intermediary fails to disclose material facts required under
TILA or related consumer protection law, the consumer has administrative and civil
remedies. In many cases, a formal debt-validation demand and citation to TILA
disclosure requirements will trigger a response. If the creditor is silent or evasive,
administrative defaulting and well-drafted evidence can be used in administrative or
judicial proceedings.

Practical remedy checklist:



1. 1) Draft a clear Debt Validation / Notice of Default citing TILA and 15 U.S.C.
§1602(f).

2. 2) Request documentation showing (a) source of funds, (b) chain of assignment, and
(c) accounting entries.

3. 3) Ifresponses are inadequate, preserve evidence, file administrative complaints
(CFPB, OCC where applicable), and consider civil action.

5. Private Banker / Trustee Authority — Using the Banker’s Signature
When an individual operates in a trust capacity and holds authority as trustee or
authorized representative, that party may sign negotiable instruments in their
representative capacity. This is a specialized skill set: students must maintain clear
written authority, notice to counterparties, and scrupulous record-keeping.

Practical guidance on signatures:

e -« Use clear representative wording: e.g., “By: [Name], Trustee of [Trust Name] —
For Deposit Only / Without Recourse.”

e + When signing as adapter then creditor, make the capacity explicit and
contemporaneously record the authority (trust instrument, resolution).

e < Keep notarizations and chain-of-title documents readily available; they are evidence
of authority.

6. Example Templates & Notes (Educational Samples)
A. Short Debt-Validation Demand (educational sample):

Date: [Date]
To: [Creditor Name and Address]
Re: Account [Account #]

Pursuant to 15 U.S.C. §1602(f), Truth in Lending Act disclosure requirements, and
related consumer rights, please provide within 30 days: (1) identity of the original
creditor who extended the credit; (2) full chain of assignment; (3) accounting entries
showing source of funds for the transaction; and (4) copies of any instrument evidencing
legal tender or settlement. This is a debt validation request. If you do not provide
adequate documentation, I will treat the account as disputed and issue a Certificate of
Dishonor.

Respectfully,



[Your Name] — [Capacity]

B. Representative Signature Example (educational sample):

e By: Chris Magis Nero
Trustee, The [Trust Name]
For Deposit Only — Without Recourse
Notary block attached.

7. Appendix — References & Suggested Reading
Primary legal references (educational):

e - Truth in Lending Act — 15 U.S.C. §1601 et seq.; definition section §1602(f).

e « Uniform Commercial Code — Article 3: Negotiable Instruments (state-adopted
UCC provisions).

e + UCC Article 3 and Article 9 primers (see official UCC text and your state UCC).

Further reading:

e + Modern Money Mechanics (Federal Reserve educational pamphlet) — background
on bank accounting and credit entry mechanisms.

e + CFPB and TILA guidance pages — for consumer complaint procedures and
administrative remedies.

8. Footnotes & Teaching Notes

1. This document is educational and not legal advice. Students should consult licensed
counsel when applying these concepts to real disputes.

2. Statutes cited (e.g., 15 U.S.C. §1602(f)) are public law; consult the U.S. Code and
official statutory text for exact wording.

3. Modern Money Mechanics and UCC texts are recommended to trace accounting and
instrument rules in detail.
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