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Question: Japan and #4 Canada

6.31 Everaert and Pozzi20 develop a model to examine the predictability of consumption
growth in 15 OECD countries. Their data is stored in the file oecd. The variables used are
growth in real per capita private consumption (CSUMPTN), growth in real per capita
government consumption (GOV), growth in per capita hours worked (HOURS), growth in
per capita real disposable labor income (INC), and the real interest rate (R). Using only the
data for Japan, answer the following questions:

a. Estimate the following model and report the results

CSUMPTN = B, + B,HOURS + B;GOV + B4R + BsINC + ¢
CSUMPTN = B, + B,HOURS + B;GOV + B,R + BsINC + e

Are there any coefficient estimates that are not significantly different from zero at a 5%
level?

b. The coefficient B2 could be positive or negative depending on whether hours worked
and private consumption are complements or substitutes. Similarly, 3 could be positive or
negative depending on whether government consumption and private consumption are
complements or substitutes. What have you discovered? What does a test of the
hypothesis HO: 2 = 0, B3 = 0 reveal?

c. Re-estimate the equation with GOV omitted and, for the coefficients of the remaining
variables, comment on any changes in the estimates and their significance.

d. Estimate the equation

GOV = o, + a,HOURS + ;R + o,INC + v
GOV =a, + a,HOURS + a;R + 04,INC + v
and use these estimates to reconcile the estimates in part (a) with those in part (c).
e. Re-estimate the models in parts (a) and (c) with the year 2007 omitted and use each of
the estimated models to find point and 95% interval forecasts for consumption growth in

2007.

f. Which of the two models, (a) or (c¢), produced the more accurate forecast for 20077?

datasetZoecd.wkf (Sample: 1971 - 2007)

Backup Data:
1. Requirement: Report is confined to 10 pages no more than 10 pages. Include
introduction, no literature review.

Introduction
Description of your data


http://localhost/web/cycuim/phd/phd16.html
https://docs.google.com/spreadsheets/d/1dT2AhTWI9rHTFL1Rm7OQ2sPjOmLPupaCo2K_htEENY8/edit?usp=sharing
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Estimation result

Anserwer each qu

Compare result of 2 country

Conclusion

Write down professional results by yourself, don't just copy and paste from EViews.

2.0ECD#& % & /F B 5 B #8#8 (Organization for Economic Cooperation and Development) 2
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OEveraert, G. and L. Ponzi (2014), “The Predictability of Aggregate Consumption Growth in
OECD Countries: A Panel Data Analysis,” Journal of Applied Econometrics, 29(3), 431-453.
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Dependent Variable: CSUMPTN
Method: Panel Least Squares
Date: 12/24/24 Time: 10:44
Sample: 1971 2007 IF COUNTRY="Japan"

Periods included: 37

Cross-sections included: 1
Total panel (balanced) observations: 37

Variable Coefficient Std. Error t-Statistic Prob.
C 0.003980 0.003221 1.235388 0.2257
HOURS 0.424608 0.184279 2.304153 0.0279
GOV 0.164079 0.141829 1.156879 0.2559
R 0.243435 0.074703 3.258690 0.0027
INC 0.608275 0.138554 4.390149 0.0001
R-squared 0.822630 Mean dependent var 0.020929
Adjusted R-squared 0.800459 S.D. dependent var 0.023128
S.E. of regression 0.010331 Akaike info criterion -6.182232
Sum squared resid 0.003415 Schwarz criterion -5.964541
Log likelihood 119.3713 Hannan-Quinn criter. -6.105486
F-statistic 37.10348 Durbin-Watson stat 2.182288

Prob(F-statistic) 0.000000

Dependent Variable: CSUMPTN
Method: Panel Least Squares
Date: 01/04/25 Time: 18:50

Sample: 1971 2007 IF COUNTRY="Japan"

Periods included: 37

Cross-sections included: 1

Total panel (balanced) observations: 37

Variable Coefficient Std. Error t-Statistic Prob.
C
R-squared Mean
dependent var
Adjusted S.D. dependent
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R-squared var

S.E. of Akaike info

regression criterion

Sum squared Schwarz

resid criterion

Log likelihood Hannan-Quinn
criter.

F-statistic Durbin-Watson
stat

Prob(F-statistic

)

Variable Coefficient Std. Error t-Statistic Prob.

C 0.003980 0.003221 1.235388 0.2257
HOURS 0.424608 0.184279 2.304153 0.0279
GOV 0.164079 0.141829 1.156879 0.2559
R 0.243435 0.074703 3.258690 0.0027
INC  0.608275 0.138554 4.390149 0.0001

R-squared 0.822630 Mean dependent var 0.020929
Adjusted R-squared 0.800459 S.D. dependent var 0.023128

S.E. of regression 0.010331 Akaike info criterion -6.182232
Sum squared resid  0.003415 Schwarz criterion -5.964541

Log likelihood 119.3713 Hannan-Quinn criter. -6.105486
F-statistic 37.10348 Durbin-Watson stat 2.182288

Prob(F-statistic) 0.000000

Links

@phd | 2

Quantitative Method Final Report

Question 6.31 requires the use of the Dataset of oecd.wkf to analyze and compare
the figures of Japan and Canada.



http://localhost/web/day/h_20241222a.html#
http://localhost/web/day/h_20241222a.html#
https://ppt.cc/fJiQcx
http://localhost/web/QMfinal/phd/index.html
http://localhost/web/day/h_20241219a.html
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Requirement: Report is confined to 10 pages no more than 10 pages. Include
introduction, no literature review. Index as follows:

Introduction

Description of your data
Estimation result

Answer each question
Compare result of 2 country
Conclusion

With the help of ChatGPT, that’s the basic answer. Waiting to be reorganized into
report.

Final Report (Question 6.31 compare Japan and Canada)

Question 6.31 Everaert and Pozzi20 develop a model to examine the predictability
of consumption growth in 15 OECD countries. Their data is stored in the file oecd.
The variables used are growth in real per capita private consumption (CSUMPTN),
growth in real per capita government consumption (GOV), growth in per capita
HOURS worked (HOURS), growth in per capita real disposable labor income (INC),
and the real interest rate (R). Using only the data for Japan, answer the following
questions:

a. Estimate the following model and report the results

CSUMPTN =31 + 2 HOURS + B3 GOV + B4 R+ B5INC + e

Are there any coefficient estimates that are not significantly different from zero at a
5% level?

b. The coefficient B2 could be positive or negative depending on whether HOURS
worked and private consumption are complements or substitutes. Similarly, B3
could be positive or negative depending on whether government consumption and
private consumption are complements or substitutes. WWhat have you discovered?
What does a test of the hypothesis HO:32 = 0, B3 = 0 reveal?

c. Re-estimate the equation with GOV omitted and, for the coefficients of the
remaining variables, comment on any changes in the estimates and their
significance.

| will analyze the dataset in the provided file to estimate the required models for
Japan and address the specified questions. Please hold on while | process the
data.

Variables

CSUMPTN growth in real per capita private consumption. B AT AEHERE
GOV growth in real per capita government consumption. B & A BT EE R K.
HOURS growth in per capita HOURS worked. A5 T/ E AL R .
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INC growth in per capita real disposable labor income. A ¥ B & 7] 3z B2 55 B AT 589
.
R the real interest rate. BfEF| 3,

Analysis for Question (a) for Japan:

Analysis of Results for Question (a):

The model estimates the coefficients for Japan's data with the following findings:
HOURS: Coefficient = 0.4246, p-value = 0.028 (significant at 5% level).

GOV: Coefficient = 0.1641, p-value = 0.256 (not significant at 5% level).

R (Real interest rate): Coefficient = 0.2434, p-value = 0.003 (significant at 5%
level).

INC (Disposable income): Coefficient = 0.6083, p-value = 0.000 (significant at 5%
level).

Conclusion: The coefficients for HOURS, R, and INC are significantly different from
zero at the 5% level, while GOV is not.

Next, | will address question (b),
focusing on the hypotheses H0:32=0 and $3=0.
Results for Question (b):
For B2 (HOURS):
e Test statistic: t=2.304
e p-value: 0.028 (significant at the 5% level).

For B3 (GOV):
e Test statistic: t=1.157
e p-value: 0.256 (not significant at the 5% level).

Conclusion:

The hypothesis HO:32=0 is rejected, indicating that HOURS significantly affects

consumption growth. Whether HOURS and private consumption are
complements or substitutes depends on the context; here, the positive coefficient

suggests a complementary relationship. (htw: as B2 is positive)

The hypothesis HO:33=0 is not rejected, indicating that GOV does not have a
statistically significant impact on consumption growth.

Next, | will re-estimate the model without GOV and evaluate changes in the
estimates and their significance for the remaining variables.
Results for Question (c):
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Re-estimating the model without the variable GOV produced the following changes
in the coefficients:

equation: CSUMPTN C HOURS R INC

VISV | PTG | WR SR [ T NSNS | FTSEOE || E30 T TES | FUTELast | SLELS | eSS |

Dependent Variable: CSUMPTN

Method: Panel Least Squares

Date: 12/24/24 Time: 14:01

Sample: 1971 2007 IF COUNTRY="Japan"
Periods included: 37

Cross-sections included: 1

Total panel (balanced) observations: 37

Variable Coefficient Std. Error t-Statistic Prob.
C 0.006141 0.002638 2.327820 0.0262
HOURS 0.308006 0.155062 1.986338 0.0554
R 0.259905 0.073709 3.526097 0.0013
INC 0.746998 0.069770 10.70651 0.0000
R-squared 0.815212 Mean dependent var 0.020929
Adjusted R-squared 0.798413 S.D. dependent var 0.023128
S.E. of regression 0.010384 Akaike info criterion -6.195313
Sum squared resid 0.003558 Schwarz criterion -6.021160
Log likelihood 118.6133 Hannan-Quinn criter. -6.133916
F-statistic 48.52759 Durbin-Watson stat 2.202635

Prob(F-statistic) 0.000000

HOURS: Coefficiet = 0.3080, p-value = 0.055 (marginally insignificant at the 5%
level).
The coefficient decreased from 0.4246 to 0.3080, and its significance
weakened slightly.
R (Real interest rate): Coefficient = 0.2599, p-value = 0.001 (still significant at the
5% level).
The coefficient increased slightly from 0.2434 to 0.2599, with consistent
significance.
INC (Disposable income): Coefficient = 0.7470, p-value = 0.000 (still highly
significant).
The coefficient increased from 0.6083 to 0.7470, and its significance remains
robust.
Conclusion:
e Removing GOV slightly alters the magnitude and significance of the
remaining coefficients.
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e The positive relationship between HOURS and consumption growth is
weakened, while the impact of INC becomes more pronounced.

e The robustness of R and INC underscores their critical role in explaining
consumption growth in Japan.

TR, FEBERZ LT =ERRE: (Next, please answer the following three
questions:)
d. Estimate the equation
GOV=0a1+0a2 HOURS + a3 R+ a4 INC +v
and use these estimates to reconcile the estimates in part (a) with those in part

(c).

e. Re-estimate the models in parts (a) and (c) with the year 2007 omitted and use
each of the estimated models to find point and 95% interval forecasts for
consumption growth in 2007.

f. Which of the two models, (a) or (c), produced the more accurate forecast for
20077

Results for Question (d):

LS GOVCHOURS R INC

Dependent Variable: GOV

Method: Panel Least Squares

Date: 12/24/24 Time: 14:52

Sample: 1971 2007 IF COUNTRY="Japan"
Periods included: 37

Cross-sections included: 1

Total panel (balanced) observations: 37

Variable Coefficient Std. Error t-Statistic Prob.
C 0.013171 0.003221 4.088575 0.0003
HOURS -0.710646 0.189352 -3.753038 0.0007
R 0.100382 0.090009 1.115249 0.2728
INC 0.845469 0.085199 9.923439 0.0000
R-squared 0.764519 Mean dependent var 0.032551
Adjusted R-squared 0.743111 S.D. dependent var 0.025018
S.E. of regression 0.012680 Akaike info criterion -5.795750
Sum squared resid 0.005306 Schwarz criterion -5.621597
Log likelihood 111.2214 Hannan-Quinn criter. -5.734353
F-statistic 35.71282 Durbin-Watson stat 2.083458

Prob(F-statistic) 0.000000

BAREERGRERTER : to reconcile (a) and (¢c) 2 EERIE ? A8 LSRR ?
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BREREAE?

o EEFHERAMHZEHRRMK:
o HNE GOV E& HOURS, R, g% INC 18F# (Bl ez EH B ErIREEE), 3
JE7E (a) PELE GOV EAMREHNN, HMEHMEZERTRER GOV 1
L NIESCIEEEY, &N,
o & GOV ##FkRks, SELHUM AT RK—LRAR GOV fEFMEtE, &
Mt REMEL,
o IEET GOV\text{GOV}GOV MIE R EFE1ER
o GOVHMHRAREBREARETHNEAREREEMNTNERHZHLE
th B E AR EMIE,
o GOV HIEBRAIEEE B ~H E CSUMPTN M ERGREEAHthEHE
B, 5130 HOURS &k INC,
o HEREMEEE BN ERIRHEN
o MIREERME GOV ARER, BHMZEAME GOV EH B2 (HOURS, R,
INC) 2z Pl B BR 1% .
o MR GOV HH TR F VAR (WMEEEERIE R IRME), EESEYMERE
ATHERR GOV #f (c) BB IERELESE,

o
o

DL ER

{hEt GOV AR :

o HEAXSE:
o GOV =a1+ 02 HOURS+ a3 R+ a4 INC+ v
o fEF GOV k& R%E s, EthEFAMBEEEBETRIEME.

o MEFEEMFHER:
o EHOURS,R, 1 INC 2& % GOV HFEEFZE,
o MEREH, ELEHE GOV HHKRMNERT, AtgRMEZEMREH

CSUMPTN M€ A,

o LLE] (a) # (c) MIfHETHER
o & HOURS, R, #1 INC HEEHRE R ETE (a) M (c) hREAEREEEL,
o @@ GOV MEEFERKMEFEELEILEEH GOV kRS #2,

o 24l

o 1R HOURS # GOV MEIEFHERBEEZE, IMEE (c) hHER GOV B,
HOURS #yf&iat R ExmIaEIR I, AATEFTEZRK—E8S GOV MFEE,

o INF INC £ GOV S EHER, Bl (a) F INC B E R REMH GOV MFE R 7 IKH,
¥ (c) R RIAEEE 3R,

=+ =0

vE af
fERE (d) MIRZID 27 HT GOV R P {EA RIS HMERREEEMERMNES), &

BHE (a) ¥ (c) MEEHER, BTREBCRNEERBRGRIRERIE,
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The model estimates for GOV based on HOURS, R, and INC are as follows:
Constant: Coefficient = 0.0132, p<0.001 (significant at 1% level).

HOURS: Coefficient = -0.7106, p=0.001 (significant at 1% level).

R (Real interest rate): Coefficient = 0.1004, p=0.273 (not significant).

INC (Disposable income): Coefficient = 0.8455, p<0.001 (significant at 1% level).

Reconciliation between (a) and (c):

The negative relationship between HOURS and GOV suggests that HOURS
indirectly affects consumption growth through its influence on GOV. Removing
GOV in part (c) reduces the direct impact of HOURS on CSUMPTN.

The strong relationship between INC and GOV supports the observed increase in
the coefficient of INC when GOV is omitted in part (c).

Next, | will handle part (e) by re-estimating the models excluding 2007 and
generating forecasts for that year.

The error indicates a mismatch in the number of predictors when attempting to
forecast for 2007 using the re-estimated models. This is likely due to differences in
the variables included in the models.

To address this, | will carefully adjust the inputs for each model and ensure
compatibility with the variable sets used in their estimation. Let me fix this.

It appears there is a persistent issue with the variable alignment between the
prediction inputs and the models. To resolve this, | will double-check the variable
alignment in both the model estimation and the data for prediction, then recalculate.

The issue lies in ensuring the predictors match the number of parameters used
during model estimation. For:

Model (a): Requires the predictors HOURS,GOV,R,INC along with a constant
term (5 total).

Model (c): Requires HOURS,R,INC and a constant term (4 total).

The forecasts will now be recalculated with strict alignment to the predictors used
during model estimation.

Results for Question (e):
Forecasts for consumption growth in 2007 based on the re-estimated models:

Model (a):
e Point forecast: 0.0088
e 95% Confidence Interval: [0.0013,0.0162]
e 95% Prediction Interval: [-0.0138,0.0314]
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Model (c):
e Point forecast: 0.0066
e 95% Confidence Interval: [0.0001,0.0132]
e 95% Prediction Interval: [-0.0158,0.0291]

Next Steps:
For part (f), | will compare these forecasts to the actual 2007 consumption growth
to determine which model is more accurate.

Results for Question (f):
The actual consumption growth in 2007 was 0.0036.

Model (a):Forecast: 0.0088
Absolute error: 0.0052
Model (c):Forecast: 0.0066
Absolute error: 0.0030

Conclusion:

Model (c) produced a more accurate forecast for 2007, with a smaller
absolute error compared to Model (a). This suggests that the simplified
model without GOV may better capture the dynamics of consumption growth
for this specific year.

ETRERRERE, B2 % 2Canada (The next question is the same, but the
analysis object is Canada.)

Analysis for Question (a) for Canada:

The regression results for the model
CSUMPTN=p1 + B2 HOURS + B3 GOV + 34 R+ B5INC + e
are as follows:

Constant: 31=0.0082, p=0.045 (significant at 5% level).

HOURS: (32=0.4125, p=0.001 (significant at 5% level).

GOV: 33=-0.0827, p=0.472 (not significant at 5% level).

R (Real interest rate): 34=-0.0091, p=0.916 (not significant at 5% level).
INC (Disposable income): 5=0.5459, p=0.001 (significant at 5% level).

Conclusion:
Coefficients for HOURS and INC are significantly different from zero at the 5%
level.
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Coefficients for GOV and R are not significantly different from zero.

Next, | will test the hypotheses H0:2=0 and HO:33=0.

Results for Question (b) for Canada:
For B2 (HOURS):
e Test statistic: t=3.663
e p-value: 0.001 (significant at the 5% level).
e Conclusion: HO is rejected, indicating that HOURS significantly affects
CSUMPTN . The positive coefficient suggests that HOURS and private
consumption are complements.

For B3 (GOV):
e Test statistic: t=—0.728
e p-value: 0.472 (not significant at the 5% level).
e Conclusion: HO is not rejected, indicating that GOV does not significantly
affect CSUMPTN . Its relationship with consumption growth is unclear based
on this model.

Next, | will re-estimate the model omitting GOV and analyze the changes in
the remaining coefficients.

Results for Question (c) for Canada:

After omitting GOV , the coefficients are as follows:

Constant: 0.0078, p=0.052 (marginally significant).

HOURS: Coefficient_increased from 0.4125 to 0.4525, p=0.000 (highly significant).
R (Real interest rate): Coefficient slightly changed from —0.0091 to —0.0025,
p=0.976 (not significant).

INC (Disposable income): Coefficient decreased from 0.5459 to 0.4637, p=0.000
(highly significant).

Conclusions:
Excluding GOV increases the importance of HOURS and reduces the influence of
INC slightly.

R remains insignificant and has minimal impact on the model.
Next, | will estimate GOV based on HOURS, R, and INC for Question (d).
Results for Question (d) for Canada:

The model GOV = a1 + a2 HOURS + a3 R + a4 INC + v yielded the following
estimates:
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Constant: a1=0.0050, p=0.405 (not significant).

HOURS: 02=-0.4838, p=0.003 (significant at the 1% level, negative relationship).
R (Real interest rate): a3=-0.0790, p=0.547 (not significant).

INC (Disposable income): a4=0.9953, p=0.000 (highly significant).

Reconciliation of (a) and (c):

The significant negative relationship between HOURS and GOV indicates that
mittin Vin mplifies the direct im f HOURS on MPTN .

The strong positive relationship between INC and GOV accounts for the

reduced coefficient of INC when GOV is omitted in part (c).

Next, | will re-estimate the models from parts (a) and (c) without the
year 2007 and forecast consumption growth for that year for Question

(e).

The error suggests a mismatch in the input dimensions for the 2007 forecasts. Let
me adjust the predictors for each model to ensure they align with the parameter
tructur rin timation.

Results for Question (e) for Canada:
Forecasts for consumption growth in 2007 based on the re-estimated
models:

Model (a):
e Point forecast: 0.0212
e 95% Confidence Interval: [0.0162,0.0262]
e 95% Prediction Interval: [-0.0014,0.0438]

Model (c):
e Point forecast: 0.0225
e 95% Confidence Interval: [0.0187,0.0263]
e 95% Prediction Interval: [0.0002,0.0447]

Next, | will compare these forecasts with the actual consumption growth in
2007 to determine which model is more accurate for Question (f).

Results for Question (f) for Canada:

The actual consumption growth in 2007 was 0.0295.
Model (a):

e Forecast: 0.0212

e Absolute error: 0.0083
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Model (c):
e Forecast: 0.0225
e Absolute error: 0.0070

Conclusion:

Model (c) produced a more accurate forecast for 2007, with a smaller absolute
error compared to Model (a). This indicates that omitting GOV in this context
improves the forecast accuracy for consumption growth in Canada.

You analyzed the data of Japan and Canada and got the answers to these 6
questions. Next, please compare these two countries in your major and tell me
what you found? What conclusion was reached?

Comparative Analysis and Conclusions for Japan and Canada
Based on the analyses of Japan and Canada regarding the six questions, the
results reveal both similarities and differences in the determinants of private
consumption growth between these two OECD countries. Here's a comparative
summary:

1. Determinants of Consumption Growth:

Japan:
e Significant variables in Model (a): HOURS, R, INC.
e |Insignificant: GOV .

Canada:
e Significant variables in Model (a): HOURS, INC.
e Insignificant: GOV , R.

Observation:

In both countries, INC (real disposable income) is a key driver of consumption
growth, highlighting the critical role of income in sustaining private consumption.
GOV (government consumption) has limited direct influence in both contexts,
indicating that public spending does not significantly complement or substitute

private consumption.
Japan's sensitivity to R (real interest rate) suggests that monetary policy has a
more noticeable impact compared to Canada.

2. The Relationship Between Consumption and HOURS Worked (B2):
Japan:
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e Positive and significant (p=0.028), indicating a complementary relationship
between HOURS worked and private consumption.

Canada:
e Also positive and significant (p=0.001), indicating a similar complementary
relationship.

Observation:

The complementary relationship between HOURS worked and consumption
implies that increased labor activity supports higher consumption levels in
both economies. This reflects shared dynamics where employment and
disposable income are tightly linked.

3. The Role of Government Consumption (B3):
Japan:
e GOV is insignificant, suggesting limited direct interaction between public and
private consumption.

Canada:
e Similarly, GOV is insignificant, reinforcing the idea that public consumption
does not crowd out or strongly complement private consumption.

Observation:

In both countries, public sector activities appear to have an indirect rather
than direct effect on private consumption.

4. Model Re-Estimation Without GOV:
Japan:
e Omitting GOV increases the significance of INC and slightly reduces the
influence of HOURS.

Canada:
e Omitting GOV amplifies the coefficient of HOURS, suggesting that its
influence was partially mediated through GOV .

Observation:

Removing GOV clarifies the direct relationships of other variables,
particularly HOURS and INC, with private consumption.

5. The Determinants of Government Consumption:
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Japan:
e HOURS has a significant negative relationship with GOV , while INC is
significantly positive.

Canada:
e Similar patterns: HOURS negatively affects GOV , while INC is a strong
positive determinant.

Observation:

In both countries, higher disposable income supports increased government
consumption, likely through taxation and spending policies. Conversely,
increased labor activity may reduce reliance on government-provided
services.

6. Forecasting Accuracy for 2007:
Japan:
e Model (c) (excluding GOV ) provided a more accurate forecast.

Canada:
e Similarly, Model (c) was more accurate.

Observation:

In both countries, simpler models excluding GOV outperform more complex
models, suggesting that government consumption's indirect role introduces
noise rather than predictive power.

Key Takeaways and Conclusions:

Income as the Dominant Factor:
e INC is consistently the most significant predictor of private
consumption growth in both countries, emphasizing the universal
importance of disposable income.

Government Consumption's Limited Role:
e GOV does not significantly drive private consumption growth directly,
indicating a shared trend where public consumption has indirect
effects on private sector dynamics.

Monetary Sensitivity Differences:
e Japan is more responsive to real interest rate changes (R),
highlighting monetary policy as a critical tool for influencing
consumption.
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Work-Consumption Dynamics:
e Both countries exhibit a complementary relationship between HOURS
worked and private consumption, reflecting their shared economic
structure where employment is a key consumption enabler.

Model Simplicity for Forecasting:
e Simpler models excluding GOV offer better predictive accuracy, likely
because government consumption's indirect impact complicates
modeling.

Policy Implications:

Japan: Focus on monetary policy adjustments to influence consumption,
and maintain stable income growth to support consumption.

Canada: Prioritize policies that enhance disposable income to drive private
consumption, as monetary policy seems less effective than in Japan.

This comparison highlights shared economic dynamics while identifying
unique country-specific characteristics that can guide tailored policy-making.

| https://ppt.cc/fBwlex |
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