
Income Tax on Recurring Deposit RD - 
How to report in ITR 
It is a well-known fact that recurrence deposits (RDs) are a popular investment option in 
India because they allow you to regularly save a certain amount of money over time.  

While it is true that RDs offer enticing interest rates and can support the development of 
disciplined saving habits, it is also important to be aware of the income tax implications 
that are associated with them.  

This post will explain how to record RD income in your Income Tax Return (ITR) in 
India, and we will cover the details of how to do this. The advantages of using a 
recurring deposit calculator to calculate returns will also be discussed in this article. 

1.​ Taxable Interest Income 
According to the Income Tax Act of 1961, interest received through RDs is taxable 
income and is reported under the heading "Income from Other Sources". Your total 
income is increased and taxed at the appropriate income tax slab rate. A useful tool for 
assisting investors in estimating the maturity amount and income received on their RD 
investments is an RD calculator. 

2.​ TDS (Tax Deducted at Source): 
If the interest income from RDs reaches Rs. 40,000 (Rs. 50,000 for senior persons) in a 
financial year, banks and financial institutions must deduct TDS. Unless you give the 
institution a valid PAN (Permanent Account Number), the TDS rate is 10%. You may 
use this calculator to determine your tax obligation on interest income and make 
investment plans as necessary. 

3.​ Form 26AS: 
Your Form 26AS, a consolidated statement of all tax-related transactions, reflects the 
TDS deducted by the bank. Make sure the TDS information listed in Form 26AS 
corresponds to the amount listed in your Form 16/16A. 

4.​ Reporting in ITR: 
Under the heading "Income from Other Sources," you must include the interest income 
from RDs in your ITR. When submitting your ITR, be sure to include the interest amount 
in the relevant part (ITR-1, ITR-2, etc.). Give precise information about the bank or 
organization where you keep your RD. 



5.​ Deduction under Section 80TTA:  
Under Section 80TTA, individuals are permitted to deduct up to Rs. 10,000 in interest 
income from RDs in a given fiscal year. Both individuals and Hindu Undivided Families 
(HUFs) are eligible for this deduction.  

Use a recurring deposit calculator for these reasons: 
1.​ Comparison: Using the RD calculator, you may assess the possible returns of 

various RD plans or investment sums. This aids in picking the best alternative 
and making educated investing decisions. 

2.​ Goal-Setting: The RD calculator helps you create realistic goals and determine 
the needed investment amount, whether you're saving for a specific objective like 
a down payment on a home or paying for your child's school. 

3.​ Time Optimization: You may calculate the effect of various tenures on your 
returns by utilizing the calculator. It supports maximizing your investment horizon 
and expediting the attainment of financial objectives. 

4.​ Financial Planning: Planning your finances is important since it helps you 
manage your assets and tax responsibilities. You may use an RD calculator to 
plan your RD investments by taking into account several factors such as monthly 
deposits, duration, and interest rates. It aids in your evaluation of the maturity 
sum, interest accrued, and tax ramifications related to your RD investments. 

Conclusion 
If you invest in recurring deposits, it's crucial that you understand the income tax 
ramifications of this investment and correctly report interest income on your income tax 
return. 

It is vital to keep in mind the TDS that has been deducted and make use of any 
permitted deductions if possible to minimize your tax obligation.  

Use an RD calculator to determine the maturity amount of a recurring deposit and make 
informed investment decisions based on that information. You should always get 
personalized advice from a financial planner or tax expert based on your unique 
financial situation and your goals in order to achieve your goals. 
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