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Investing 

 
 

FINE PRINT: Stock Index Fund Fact Sheet 
Want to invest in a stock index fund? Read through its fund fact sheet to figure out if it’s the right 
investment for you.  
 
Part I: Read the Fine Print 
Analyze the sample index fund fact sheet to answer the questions that follow. 
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1.​ What does this fund primarily invest in? 
a.​ Bonds of the largest companies in the United States 
b.​ Stocks of the largest companies internationally 
c.​ Stocks of the largest companies in the United States 
d.​ Bonds of the largest companies internationally 

 
 

2.​ What percentage fee do investors pay annually for this fund?  
a.​ 0.04% 
b.​ 1.21% 
c.​ 1.86% 
d.​ 25.68% 

 
 

3.​ Funds with low fees sometimes have minimum investment requirements. What is the 
minimum investment for the Vanguard 500 Index Fund Admiral Shares? 

a.​ $13.51 
b.​ $547.58 
c.​ $3,000 
d.​ $10,000 

 
 

www.ngpf.org​ ​ ​ ​  Last updated: 12/3/24 
4 

http://www.ngpf.org


 
4.​ The SEC Yield is the expected return over the coming year. If you invested $3,000 in this 

fund, approximately how much would you expect to earn?  
a.​ $0 
b.​ $37 
c.​ $45 
d.​ $72 

 
 

5.​ How does this fund’s performance compare to the benchmark S&P 500?  
a.​ This fund underperformed the benchmark because it includes fees  
b.​ This fund outperformed the benchmark over every time frame (1, 3, 5, and 10 years) 
c.​ This fund always performs exactly the same as the benchmark 
d.​ This fund consistently has annual returns over 10%, whereas the benchmark has 

annual returns below 5% 
 

6.​ If you invested $10,000  in VFIAX in 2014, approximately how much would it be worth in 
December 2023? 

a.​ $6,000 
b.​ $10,000 
c.​ $23,000 
d.​ $32,000 

 
 

7.​ Which industry makes up the largest percentage of this fund’s holdings? 
a.​ Financials  
b.​ Consumer Discretionary  
c.​ Information Technology  
d.​ Communication Services 

 
 

8.​ All of the following are true about this index fund EXCEPT… 
a.​ The fund tries to replicate the performance of the S&P 500  
b.​ The fund uses a “passive management” strategy  
c.​ The fund holds each stock in approximately the same proportion it has in the index 
d.​ The fund is actively managed by a fund manager  
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9.​ The top ten stocks constitute what percentage of the overall fund?  

a.​ 10.8% 
b.​ 15.6% 
c.​ 36.0% 
d.​ 43.4% 

 
 

10.​ Which statement incorrectly describes the Vanguard 500 Index Fund Admiral Shares?  
a.​ This fund owns stock in Microsoft and Meta  
b.​ This fund will always outperform “the market” 
c.​ This fund is diversified 
d.​ This fund is low cost 

 
 
Part II: What did you learn? 
 

11.​ Based on this information, do you think this fund is a good investment? Explain why or why 
not. 
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