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JAOMAIIHEE 3AJIAHUE:
1. Ilpouumaiime mexkcm:

MONEY AND THEIR ROLE IN THE ECONOMY

In songs and popular language, 'money' stands for many things. It is a
symbol of success, it is a source of crime, and it makes the world go around.
Economists use the word more precisely.

Money is any generally accepted means of payment for delivery of goods or
the settlement of debt. It is the medium of exchange.

Dog's teeth in the Admiralty Islands, sea shells in parts of Africa, gold
during the nineteenth century: all are examples of money. What matters is not the
physical commodity used but the social convention that it will be accepted Without
question as a means of payment.

We now begin our study of the role of money in the economy. We have to
understand why society uses money and how money helps us to economize on
scarce resources used in the transacting process, how modem banks play a key role
in determining the total quantity of money in the economy and how the
government, operating through profit incentives or direct controls on the banking
system, seeks to control the quantity of money in the economy. As
macroeconomists, we are interested in how the financial markets interact with the
"real economy", the markets for output of goods and inputs of factors such as
labour. We begin by showing the relation between money and interest rates. We
show how interest rates can affect aggregate demand, and hence the equilibrium



level of output and employment. We examine the relation between money, prices
and output.

Although the crucial feature of money is its acceptance as the means of
payment or medium of exchange, money has three other functions. It serves as a
unit of account, as a store of value, and as a standard of deferred payment. We
discuss each of the four functions of money in turn.

2. Buvinonnume ynpasicnenus:
1) Ilodbepume k c1o6am pycckue IK8UBANEHINbL.

popular language; a symbol of success; crime; means of payment; debt; sea
shell; gold; commodity; convention; to economize; scarce; government; profit
incentives; to control; financial market; interest rates; aggregate demand;
equilibrium level; employment; price; acceptance; medium of exchange; store of
value; money;

YpPOBEHb  paBHOBECHS; TPOICHTHBIE CTaBKH; JCHBIHW, IPOCTOPECYUHCE;
CTUMYJIMPOBaHHWE TPHOBUIM; 30JI0TO; TUIATEKHOE CPEACTBO; IPaBUTEIBCTBO;
COBOKYITHBIH CIIPOC; KOHTPOJMPOBATh; 3amac BaJIOThI, ()MHAHCOBBIH PBIHOK;
CHUMBOJI YCII€Xa; TOBap, COMIAIICHHWE, 3aHATOCTh; IMPU3HAHUE; IMPECTYIUICHUE,
cpencTBo 0OMEHa; CKYIHBIN; IIeHa; JOJT; SKOHOMUTb; MOPCKasl paKOBHHA.
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goods; agreement; currency; to start; community; to assist; up-to-date; main role;
work; to demonstrate; tie; to influence; connection; to check; cost; price; to test;
medium.

3) llepesedume credviowue ci08d U 8blPAHNCEHUS HA AHSIUNUCKUL A3bIK.

CUMBOJIM3UPOBATh; 3aCTaBIATh 3€MJII0 BpalaThCsl; CPEICTBO OOMEHA; MPUMEpPHI
(oOpasipl) JeHer; colpalbHas yCIOBHOCTh; SKOHOMHUTh IPU CKYAHBIX pecypcax;
KOHTPOJIMPOBAaTh KOJUYECTBO JCHET; (PMHAHCOBBIM PBHIHOK; INPOLIEHTHAsl CTaBKa,
COBOKYIIHBIM CIIPOC; B3aMMOCBSI3b MEXAY ACHbIAMH, IEHAMHU U MPOU3BOJCTBOM;
pacueTHas IeHeXHasl €IUHUIIA; MEpa OTCPOUYECHHBIX ILIATEXEH.

4) Cocmasvme npeonoxcenuss u3 oanuvlx cirog. Qbpamume SHUMAHUE HA
CMbBICI08VIO DO 21A201A 8 NPEOJIOHCEHUU.

1. Go, makes, money, the, around, world, of, the, exchange, is, money,
medium.



2. During, became, of, exchange, main, nineteenth, gold, the, medium, century.
3. How; housewife, resources, on, know, to, good, a, economize, scarce.

4, Role, a, banks, quantity, in, modem, play, determining, key, the, of, total,
economy, money, in, the.

5. Can, rates, aggregate, affect, interest, demand.

6. Money, account, as, of, serves, a, unit.

3. Coenaiime CKpuH 6blNOIHEHHOU padomwvl u npuuwiiume (He 3advleaiime
yKazamop amunuio, pynny, 4ucio 3a Komopoe coenanu OomauiHee
3a0anue):
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