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GENERAL INSTRUCTIONS:
Read the following instructions very carefully and strictly follow them :

This question paper contains 17 questions. All questions are compulsory.
Marks are indicated against each question

Answers should be brief and to the point.

Answers to questions carrying 3 marks may be from 50 to 75 words.
Answers to questions carrying 4 marks may be in about 150 words.
Answers to questions carrying 6 marks may be in about 200 words.
Attempt all parts of a question together.
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I. ABC is one of the largest transportation industry in India provides services for different 1
projects including residential, commercial office, retail, industrial, logistics,hospitality

and other areas too. It’s a familiar name among the business houses in the country
because of the large dependency factor. Which type of Industry discussed in the above
case?

(A) Genetic Industry (B) Tertiary Industry
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2. Registration is compulsory in this form of business. 1

(A) Partnership and Joint Hindu Family

(B) Cooperative societies and Joint stock company




(C) Joint Hindu Family and Sole Proprietorship

(D) Parrtnership and Jgint stock company
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Which of the following businesses has annual appropriations from the government
budget, receives funds directly from the government treasury, and also pays its revenue
into the treasury?

(A) Departmental undertaking (B) Statutory corporation

(C) Government company. (D) Cooperatives
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What is the full form of RTGS?
A. Real Time Great Solution
B. Rupee Transfer Gross Settlement
C. Real Time Gross Settlement
D. Regular Transfer Gross Settlement
Or
Which of the following is not the method of digital payment?
A. Debit Card

B. Credit Card

C.ATM
D.Cash Credit
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Assertion (A) Profit earning is essential for the survival,growth and expansion of any
business.

Reason (R) It is the sole objective of all business firms.Codes

(A) Both A and R are true. R is the correct explanation of A

(B) Both A and R are true, but R is not the correct explanation of A
(C) A is correct, but R is incorrect

(D) A is incorrect, but R is correct
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The documents for registration for a company were filed on 21th February 2017. The
Certificate of Incorporation was issued on 29th February 2017. But the date mentioned
on the Certificate of Incorporation was 27th February 2017. From which date will the
company be considered to be in existence and the contracts signed will be considered
valid.

(A) 21st February 2017
(B) 29th February2017
(C) 27th February 2017

(D) Nong of the above
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Public sector businesses must make investments and run operations in specific industries.
One of these essential sectors is which one of the following?




(A) Civil aviation. (B) Power generation plants

(C) Pharmaceuticals (D) Project management consultancies
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8. A company has undertaken a fire insurance policy for Rs. 6 lakhs. After 3 years months
due to fire, it incurred a loss of Rs.2 lakh. How much amount will the company get as
compensation?

Or
A husband took a life insurance policy in his wife’s name. After 1 year; the couple got
divorced and later on after 2 years, the wife died. Will the husband get compensation
from the insurance company?
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0. Sita is a practicing Chartered Accountant. She has her C.A.Firm at Ranchi. She deals in
providing Income Tax and GST related services to her clients against very reasonable
consultancy fees. She has her own professional coaching classes for C.A. Enrolled
Students. Identify the types of economic activities performed by Sita as referred in the
above case.

(A) Business
(B) Profession
(C) Employment
(D) None of the above
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10 Assertion (A) In a limited partnership the liability of at least one of the partners is

unlimited.

Reason (R) The liability of a partner by estoppel is limited.

(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation
of Assertion (A)




(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct
explanation of Assertion (A)

(C) Assertion (A) is true, but Reason (R) is false

(D) Assertion (A) is false, but Reason (R) is true
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11.

Aman and Sandeep completed their studies and planned to start their own business

instead of looking for job. Aman’s father is working in Portlandcement manufacturing

company as supervisor. He told them that common materials used to manufacture cement

include limestone, shells, and chalk or marl combined with shale, clay, slate, blast

furnace slag, silica sand, and iron ore. He also told them that limestone is most often

mined from a quarry whichis done by Adarsh Ltd. He told them that his company is

facing a problem of storing the limestone because of shortage of space. This gave them

an to start a ware housing business. On the basis of the given information, answer the

following questions:

a) Identify the different types of industries being

discussed in above case.

b)Specify the category of type of industries to which the industries identified in part(a)
Or

Explain the concept of business risk and its causes.
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12.

Reyansh Communication Limited and Aayansh Communication Limited entered into
partnership contract to produce a movie based on the social issue of female foetic to
showcase the future of the country, if we keep killing the girl child.

In context of the above case:

(a) Identify and explain the type of partnership being described in the above lines

(b) Also, state the category of types of partnership to which it belongs.

(¢) Describe in brief, any other type of partnership belonging to the same category
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13.

Ajit was running a trading business in India .now he extended its operations to Dubai and
USA by establishing places of business in these countries. In order to increase sales in
Dubai the company adopted selling strategies like sales promotion and advertising. As
the company had an excellent credibility in the capital market, it was able to meet all its
financial requirements by borrowing from Citi Bank. On the basis of the given
information about Ajit, answer the following questions
a) Identify and explain the auxiliaries to trade used by Ajit for running his business. Also
quote lines.
b) Identify the type of trade carried on by Ajit earlier and nqw.
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14.

With Enactment of LIC Act, 1956, an autonomous body, Life Insurance Corporation of
India was formed. The act defines its powers, duties and functions. It has a separate legal
entity. It is fully owned by government. It has independent financial policy and can raise
funds by borrowing from public and government.
however, it is not subject to any budgetary accounting or audit control like Railways. It's
annual report is presented in parliament every year.
(a) Name the type of public sector enterprise referred in above case.
(b) Name the act under which it is formed.
(c) Name any other statutory corporation.
(d) State two features of statutory corporation mentioned above.

Or
A Dam project was about to get started by the Telangana government. This is why the
government needed a management expert. and resources to execute it. The private sector
was contacted by the government to complete requirement. Now, the public and private
sectors will work together to complete this project.
(a) What type of project did the Telangana Government plan to begin?
(b) What did the Telangana Government require to complete the Road Project?
(c) How did the Telangana Government plan to fulfill its
requirement for the Road Project?

(d) How will the project be completed?
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15.

Mr. VimalGupta has recently shifted to Delhi with his family. He and his family is
planning to open bank accounts in ICICI Bank, which offers many types of bank
accounts.

* Vimal who is a businessman, wants to open an account in which amount can be
deposited and withdrawn at any time without giving any notice, so that business
transactions can be conducted smoothly.

* SunitaVimal’s wife wants to open an account in which she can keep her surplus money
safe and withdrawal from the account can be made through cheque facility.

* Rahul (Vimal’s son) wants to open an account in which he will deposit Rs 2,000 per
month for the next three years and the total amount is repaid to him with interest at the
end of three years.

In the given case identify and explain the various types of bank accounts, which Kamal

and his family members want to gpen in ICICI Bank.
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16.

RubinaPrivate Limited is a well-known company dealing in pet food and accessories.
Keeping in view the growing demand for its products the company has decided to
increase its production turnover. The expansion plan will necessiate setting up of a new




factory. In order to meet, its increased financial needs the management of the company
has decided to 'go public' that is to change the form of business from a private limited
company to a public limited company.
(a) Why do you think the management of the company has decided to convert the
company into a public limited company?
(b) State any five privileges that it now enjoys as a private limited company over public
limited company.

Or

Distinguish between Partnership angd Sole Proprletorshlp
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Ramesh took a fire insurance policy from NICL of Rs 50 Lakhs for his factory at the
annual premium of Rs 75,000 in order to avoid premium more than his amount he did not
disclose that highly explosive chemicals are being manufactured in his factory, due to a
fire his factory gets damaged. The insurance company NICL refused to make the
payment for the claim as they were aware of the highly explosive chemicals. Is Ramesh

ent1tled to claim? Explain the principle of insurance violated by Ramegh,
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