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What made the “Roaring ‘20s” crash? 

Featured Source 
 

Source A: “Billions Lost in New Stock Crash”, The Milwaukee Leader (WI), October 28, 1929 
 

 
As the Stock Market Crash of 1929 was unfolding, thousands of people began selling their shares in the 

stock market due to panic and recalling of loans from brokers (see Source D). This caused the value of the 

stock market to plummet. To try and avoid a crash, many bankers and wealthy businesses bought up as 

much of the stocks that were being sold. However, their buying could not keep up with the selling of 

shares, contributing to the crash. 

 

 
 

 
 
 
 
 
 
 
 
 
 
Public domain. Available at the Library of Congress: 
https://www.loc.gov/resource/sn83045293/1929-10-28/ed-1/?sp=1&st=image&r=0.229,0.087,0.952,0.493,0 
 
 
 

 

   
 

https://www.loc.gov/resource/sn83045293/1929-10-28/ed-1/?sp=1&st=image&r=0.229,0.087,0.952,0.493,0
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Source B: “Selling Panic Hits N.Y. Market with Great Force”, Douglas Daily Dispatch (AZ), October 25, 
1929 
 

 
As the market began to fall, thousands of people began selling their shares in the stock market due to 

panic and recalling of loans from brokers (see Source D). This caused the value of the stock market to 

plummet as panic continued to spread. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Public domain. Available at the Library of Congress: 
https://www.loc.gov/resource/sn84020064/1929-10-25/ed-1/?sp=11&q=october+28+1929+stock+market+crash&st=pdf&r=0.1
07%2C-0.112%2C0.954%2C0.494%2C0&pdfPage=undefined 

 
 

 

   
 

https://www.loc.gov/resource/sn84020064/1929-10-25/ed-1/?sp=11&q=october+28+1929+stock+market+crash&st=pdf&r=0.107%2C-0.112%2C0.954%2C0.494%2C0&pdfPage=undefined
https://www.loc.gov/resource/sn84020064/1929-10-25/ed-1/?sp=11&q=october+28+1929+stock+market+crash&st=pdf&r=0.107%2C-0.112%2C0.954%2C0.494%2C0&pdfPage=undefined
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Featured Source 
 

Source C: “Stock Crash Laid to Foreign Sales”, Evening Star (Washington D.C.), October 27, 1929 
 

 

During the Crash, many countries that had invested their money into American companies through stocks 

began selling their shares for cash – or as this article states “foreign liquidation of American securities” – 

contributing to the crash. In addition, speculation– or the practice of purchasing high-risk shares in hopes 

of making a quick and large profit– drove stock prices to incredibly inflated prices, also contributing to 

the crash. 
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Public domain. Available at the Library of Congress:  
https://www.loc.gov/resource/sn83045462/1929-10-27/ed-1/?sp=79&q=october+28+1929+stock+market+crash&st=pdf&r=0.6
29%2C-0.026%2C0.345%2C0.345%2C0&pdfPage=undefined 

 
 
 
 
 

 

   
 

https://www.loc.gov/resource/sn83045462/1929-10-27/ed-1/?sp=79&q=october+28+1929+stock+market+crash&st=pdf&r=0.629%2C-0.026%2C0.345%2C0.345%2C0&pdfPage=undefined
https://www.loc.gov/resource/sn83045462/1929-10-27/ed-1/?sp=79&q=october+28+1929+stock+market+crash&st=pdf&r=0.629%2C-0.026%2C0.345%2C0.345%2C0&pdfPage=undefined
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Source D: “Market Disrupted By Another Wave of Wild Selling”, Brownsville Herald (TX), October 28, 
1929 

 
Throughout the 1920s, the practice of buying stocks “on margin” became common. This meant that 

people could buy $100 of stock with only about $10 of their own money and borrow the rest. That felt 

exciting when prices rose—small money could make big gains—but it was dangerous because the loan 

could be called back at any time. If prices dipped, the broker could demand more cash immediately, 

forcing people to sell fast. That “forced selling” turned small drops into big crashes as people had to 

dump their stocks at once. 

 

 
 
Public domain. Available at the Library of Congress:  
https://www.loc.gov/resource/sn86063730/1929-10-28/ed-1/?sp=1&q=october+28+1929+stock+market+crash&st=pdf&r=-0.1
76%2C-0.299%2C1.499%2C1.499%2C0&pdfPage=undefined 

 

 

   
 

https://www.loc.gov/resource/sn86063730/1929-10-28/ed-1/?sp=1&q=october+28+1929+stock+market+crash&st=pdf&r=-0.176%2C-0.299%2C1.499%2C1.499%2C0&pdfPage=undefined
https://www.loc.gov/resource/sn86063730/1929-10-28/ed-1/?sp=1&q=october+28+1929+stock+market+crash&st=pdf&r=-0.176%2C-0.299%2C1.499%2C1.499%2C0&pdfPage=undefined
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Source E: “Bankers Unable to Check Latest Crash of Prices”, South Bend News-Times (IN), October 29, 
1929 

 

As many people had bought stocks “on margin”, they had invested little of their own money in the stocks, 

while the broker had invested most of the value of the share. During the Crash, many brokers began 

calling their loans back in need of cash to bolster the market, forcing people to sell their stocks 

immediately. As people were forced to sell their shares to pay back brokers, the market continued to fall. 

Many brokers panicked as the market fell, as the value of the shares they sold eventually fell lower than 

the down payment for the share. For example, people bought $100 of stock with only about $10 of their 

own money and borrowed $90 of the broker’s money. When the market began to crash, the value of that 

share plummeted from $100 to less than $10. This led to the failure of many brokerages, as they lost 

millions of dollars. 

 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Public domain. Available at the Library of Congress:  
https://www.loc.gov/resource/sn87055779/1929-10-29/ed-1/?sp=4&st=pdf&r=-0.044%2C0.772%2C0.493%2C0.256%2C0&pdf
Page=undefined 

 

 

   
 

https://www.loc.gov/resource/sn87055779/1929-10-29/ed-1/?sp=4&st=pdf&r=-0.044%2C0.772%2C0.493%2C0.256%2C0&pdfPage=undefined
https://www.loc.gov/resource/sn87055779/1929-10-29/ed-1/?sp=4&st=pdf&r=-0.044%2C0.772%2C0.493%2C0.256%2C0&pdfPage=undefined
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Source F: “Predictions for 1929 ‘Bullish’ With Some Note of Caution, The Brownsville Herald (TX), 
December 27, 1928 

 
There were signs of a crash even before the fall of 1929. While many economists were “bullish”, or 

optimistic at the end of 1928, some business leaders noticed that many industries across the country 

were headed toward overproduction of goods. The main industries impacted were automobiles, oil, and 

crops. With an overproduction of goods, prices dropped, causing a drop in value and a slowing of the 

economy. When the economy slows, people are not buying, they are selling. 

 

 
 
Public domain. Available at the Library of Congress:  
https://www.loc.gov/resource/sn86063730/1928-12-27/ed-1/?sp=7&q=overproduction+1929&r=-0.135%2C0.069%2C0.963%2
C0.499%2C0&st=pdf&pdfPage=undefined  

 
 
 
 

 

   
 

https://www.loc.gov/resource/sn86063730/1928-12-27/ed-1/?sp=7&q=overproduction+1929&r=-0.135%2C0.069%2C0.963%2C0.499%2C0&st=pdf&pdfPage=undefined
https://www.loc.gov/resource/sn86063730/1928-12-27/ed-1/?sp=7&q=overproduction+1929&r=-0.135%2C0.069%2C0.963%2C0.499%2C0&st=pdf&pdfPage=undefined
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What made the “Roaring ‘20s” crash? 

Featured Source Source G: Various headlines, South Bend News-Times (IN), November 7, 1929 

 

Once the damage was done, market traders, brokers, and those that had invested in the stock market 

were stunned by the toll it had taken on the market. More ripples would be felt later, as over $30 billion 

dollars were lost in the crash. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Public domain. Available at the Library of Congress:  
https://www.loc.gov/resource/sn87055779/1929-11-07/ed-1/?sp=1&q=october+28+1929+stock+market+crash&r=-0.012%2C-
0.058%2C1.022%2C0.53%2C0&st=pdf&pdfPage=undefined 

 
 
 
 
 
 
 

 

 

   
 

https://www.loc.gov/resource/sn87055779/1929-11-07/ed-1/?sp=1&q=october+28+1929+stock+market+crash&r=-0.012%2C-0.058%2C1.022%2C0.53%2C0&st=pdf&pdfPage=undefined
https://www.loc.gov/resource/sn87055779/1929-11-07/ed-1/?sp=1&q=october+28+1929+stock+market+crash&r=-0.012%2C-0.058%2C1.022%2C0.53%2C0&st=pdf&pdfPage=undefined
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Source H: Various Headlines, Southbend Times, Brooksville Journal, and Milwaukee Leader, New 
Britain (CT) Herald, November 1929-January 1930 

 

The Stock Market Crash of 1929 had lingering impacts. In 1930, rumors began spreading that banks 

would not allow their account holders to sell their stock at the bank. This caused a frenzy that led to the 

failures of banks across the country, as people were demanding more cash than the bank had. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Public domain. Available at 
the Library of Congress:  

https://www.loc.gov/item/sn87055779/1929-11-14/ed-1/  
https://www.loc.gov/item/sn95047246/1929-11-28/ed-1/  
https://www.loc.gov/item/sn83045293/1930-01-16/ed-1/  
https://www.loc.gov/item/sn82014519/1929-11-27/ed-1/  
 
 

 

   
 

https://www.loc.gov/item/sn87055779/1929-11-14/ed-1/
https://www.loc.gov/item/sn95047246/1929-11-28/ed-1/
https://www.loc.gov/item/sn83045293/1930-01-16/ed-1/
https://www.loc.gov/item/sn82014519/1929-11-27/ed-1/

	 

