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What made the “Roaring ‘20s” crash?

Featured Source Source A: “Billions Lost in New Stock Crash”, The Milwaukee Leader (WI), October 28, 1929

As the Stock Market Crash of 1929 was unfolding, thousands of people began selling their shares in the
stock market due to panic and recalling of loans from brokers (see Source D). This caused the value of the
stock market to plummet. To try and avoid a crash, many bankers and wealthy businesses bought up as

much of the stocks that were being sold. However, their buying could not keep up with the selling of
shares, contributing to the crash.

] The Milwaukee Leader [Hoyx|

BILLIONS LOST IN NEW STOCK CRASH

BANKERS' AID

FAILS TO END
SELLING WAVE

Public domain. Available at the Library of Congress:
https://www.loc.gov/resource/sn83045293/1929-10-28/ed-1/?sp=1&st=image&r=0.229,0.087,0.952,0.493,0
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What made the “Roaring ‘20s” crash?

Source B: “Selling Panic Hits N.Y. Market with Great Force”, Douglas Daily Dispatch (AZ), October 25,

Featured Source 1929

As the market began to fall, thousands of people began selling their shares in the stock market due to
panic and recalling of loans from brokers (see Source D). This caused the value of the stock market to
plummet as panic continued to spread.

Selling Panic
Hits N. Y. Market
With Great Force

By CLAUDE A. JAGGER. | This stampede of selling was a

Associated Press Financial Writer.

NEW YORK, Oct. 24 @ — Wall
street was thrown into a stock sell-
ing panic today of the gigantic and|
overwhelming proportions that the!
enormous growth of speculative ac-|

tivity in récent vears had predicated.

All trading records on the stock
and curb exchanges were smashed. |
and stock prices tumbled with the
most dizzy swiftness yet witnessed,
until reassuring statements from
bankers in the early afternoon!
checked the drop, and an enormous
short coverihng movement set in
which cut in half scores ‘of losses|
running from $15 to $40 a share in |
important stocks. '

Bales on the New York stock ex-
change reached the amazing total,
of 12.894.600 shares, and the ticker!
ran for four hours and eight min-'
utes after the closing gong. This|
turnover exceeds by 50 per cent the
previous record of March 26. Utter
turmoil reigned on the floor of the
exchange, and it appeared for a,
time that it might be necessary to
suspend tradine.

Public domain. Available at the Library of Congress:
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continuation of the flood of ligui-
dation whieh swept into the market
in the last gour yesterday, whens
trading for a brief time was equnll,
to today's terrifying pace. It cul-
 minated a downward movement
'which has been growing more and
‘more decisive since early September. |
. The huge number of speculators
‘who have been attracted to the
'market during its almost steady rise
of the past five years had their
first taste of an old fashioned, dis-,
|astrous. break, and naturally were
'panic  stricken. ‘Good and bad.
‘stocks were dumped overboard to-!
gether. - '
. American. . and Foreign Power
closed off 14, and one of the most
severe losses was in radio, off more
‘than 10, Johns-ﬁmvﬂle

40 points and .30. Standard
Gas dropped 27. Utilities were the[
most vulnerable, the general list
showing acute weakness, even Stand-
-ard of New Jersey selling off more
than 10 points for a time.



https://www.loc.gov/resource/sn84020064/1929-10-25/ed-1/?sp=11&q=october+28+1929+stock+market+crash&st=pdf&r=0.107%2C-0.112%2C0.954%2C0.494%2C0&pdfPage=undefined
https://www.loc.gov/resource/sn84020064/1929-10-25/ed-1/?sp=11&q=october+28+1929+stock+market+crash&st=pdf&r=0.107%2C-0.112%2C0.954%2C0.494%2C0&pdfPage=undefined
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What made the “Roaring ‘20s” crash?

Source C: “Stock Crash Laid to Foreign Sales”, Evening Star (Washington D.C.), October 27, 1929

During the Crash, many countries that had invested their money into American companies through stocks
began selling their shares for cash — or as this article states “foreign liquidation of American securities” —
contributing to the crash. In addition, speculation— or the practice of purchasing high-risk shares in hopes
of making a quick and large profit— drove stock prices to incredibly inflated prices, also contributing to

the crash.

STOCK CRASH LAID
TO FOREIGN SALES

Dumping

of Securities by

! European Holders Held Chief

Factor in Decline.

BY JOHN F. SINCLAIR. °
Special Dispatch to The Star.

NEW YORK, October 26.—The stock
market crash of last week which sent
thousands of stock buyers down to
financial defeat, was primarily precipi-
tated by foreign liquidation of American
securities, While this fact is clear to a
well informed few, the statement will
come as a distinct surprise to a great
majority of traders in securities.

It is doubtful if the financial world
will see in the next 10 vears another
such crash—a crash which shook not
only the Wall Street exchange to its
foundation, but also shook a score of
other exchanges in the leading cities of
the country.

Chicago experienced almost as vio-
lent a recession as did New York. San
Francisco saw her stocks melt away on
her exchange in a few hours. So did
Los Angeles. Detroit and Cleveland saw
similar conditions.
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Waited for Crash.

What was behind the biggest crash in
the history of American stock ex-
changes?

For some time it has been admitted
generally that stocks were high. In fact,
for the last three years a number of
leading financiers have been predicting
a drop in the prices of securities.

I know of one large investor who has
not been in the market except once dur-
ing the whole of that period. Last week,
on Thursday, this man began buying
almost at the bottom of the list. His
capital now shows an increase of just
about 20 per cent in three days. He
waited three years for that chance. He
felt a crash was due, but, unlike many,
he refused to go back until “something

hlpgneﬂ."
Other thousands, however, who also
believed the market was due for a crash,
have been playing it vigorously and suc-
cessfully during this whole period. They
figured they could gn in, take a profit
and get out without bufning their
fAingers.

Some did. But the difficulty of such
a plan is knowing when the crash will
come. They were playing with fire.
When the crash came last wesk, with
:‘r:ll:!;_tigr isgddenneu. 1:1'.14!1'131'—;!;l great

ese men were cau alon

with the rest. - v
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Banking Situation Excellent.

I should say that not one in twenty of

thes: “knowing™” stock market specu-
lators got out of last week's market
with any profits.
But what caused the market to crash
at this particular time? That is the
question that is on the lips of every
man interested in present conditions.

It is not because credits are strained.
The banking situation is excellent. Re-
serves are high:r than they were a year
:g:. The Federal Reserve Bank is in

most enviable position of any cen-
tral bank of the world today.

Business throughout the country is
maintaining itself on a high level, much
high*r than one year ago. The net
profits’ which are be announced this
Fall by the various ustrial
ratiosn are almost universally higher by
20 to 40 per cent than they were one
year ago. So there must be some other
reason for the stock debacle.

Investment services, too, were lame
on the “time” elem*nt. Some have
been asking their clients to keep a cer-
tain percentage of their funds liquid,
but most of these investment services
did not foresee the crash coming last

we:k. Some of the meost important
ones even recommended the t?u]u

of certain stocks in their very
letins,

Underlying Causes.

Despite all these conditions, now turn
to what really happened.

Based on the amount of losses in-
volved in the stocks traded in on the
New York Stock Exc e during last
week, when about $8.000,000,000 melted
lm.u:;smkhthemtmu-
change ever experienced.

Add to these losses th= amount lost
in all the other exchanges of the coun-
try and the total will probably reach
about $12,000.000,000.

A careful survey of the whole szitua-
tion during the last few months shows
the underlying causes for this reversal
in the prices of securities,

The extraordinary and frenzied spec-
ulation on Wall Street during the last
vear had driven interest rates up to a
very high level. Other nations being
on a gold standard were forced to do
likewis> or lose gold to the United
Statos.

So dear money in the United States
caused by the frenzied stock specua-
tion meant dear money in other na-
tions. It spelled high money rates.in
Austria, Hungary. Germany, Mran:e,
England and other nations.

Cheap money. which drives the
wheels of industry around, being lack-
ing, industry itself began to drop and
recede outside the United States.

John Maynard Keynes, British econo-
mist, in a recent statement said if the
recent high rates in the United States
had lasted for another six months it
would have been a real danger through-
out the world.
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https://www.loc.gov/resource/sn83045462/1929-10-27/ed-1/?sp=79&q=october+28+1929+stock+market+crash&st=pdf&r=0.629%2C-0.026%2C0.345%2C0.345%2C0&pdfPage=undefined
https://www.loc.gov/resource/sn83045462/1929-10-27/ed-1/?sp=79&q=october+28+1929+stock+market+crash&st=pdf&r=0.629%2C-0.026%2C0.345%2C0.345%2C0&pdfPage=undefined
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What made the “Roaring ‘20s” crash?

Source D: “Market Disrupted By Another Wave of Wild Selling”, Brownsville Herald (TX), October 28,
Featured Source 1929

Throughout the 1920s, the practice of buying stocks “on margin” became common. This meant that
people could buy 5100 of stock with only about $10 of their own money and borrow the rest. That felt
exciting when prices rose—small money could make big gains—but it was dangerous because the loan
could be called back at any time. If prices dipped, the broker could demand more cash immediately,

forcing people to sell fast. That “forced selling” turned small drops into big crashes as people had to
dump their stocks at once.

= The Brounsville Rerald | =2

THE VALLEY FIRST—FIRST IN THE VALLE

PR S TRAR e 118 BROWNSVILLE, TEXAS, MONDAY, OCTOBER 28, 1929 EIGHT PAGES TODAY 6c A COPY

STOCK PRICES IN DISASTROUS CRASH

Market Disrupted
By Another Wave
Of Wild Selling

Many Issues Break $5 to $45 Per Share and
Ticker Falls Hour Late After Deluge
With No Support At Hand

Many traders, large and small, who held on last week in the expecta-
tion bankers would support the market until it had become stabilized,
were forced to throw their holdings overboard because of inability to
supply additional margin to protect dwindling accounts. Bear traders,
sensing the market’s weakness, hammered unmercifully at high priced
stocks. which dropped $1 to nearly $5 a share between sales.

Public domain. Available at the Library of Congress:
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https://www.loc.gov/resource/sn86063730/1929-10-28/ed-1/?sp=1&q=october+28+1929+stock+market+crash&st=pdf&r=-0.176%2C-0.299%2C1.499%2C1.499%2C0&pdfPage=undefined
https://www.loc.gov/resource/sn86063730/1929-10-28/ed-1/?sp=1&q=october+28+1929+stock+market+crash&st=pdf&r=-0.176%2C-0.299%2C1.499%2C1.499%2C0&pdfPage=undefined
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What made the “Roaring ‘20s” crash?

Source E: “Bankers Unable to Check Latest Crash of Prices”, South Bend News-Times (IN), October 29,

Featured Source 1929

As many people had bought stocks “on margin”, they had invested little of their own money in the stocks,
while the broker had invested most of the value of the share. During the Crash, many brokers began
calling their loans back in need of cash to bolster the market, forcing people to sell their stocks
immediately. As people were forced to sell their shares to pay back brokers, the market continued to fall.
Many brokers panicked as the market fell, as the value of the shares they sold eventually fell lower than
the down payment for the share. For example, people bought 5100 of stock with only about 510 of their
own money and borrowed 590 of the broker’s money. When the market began to crash, the value of that
share plummeted from 5100 to less than S10. This led to the failure of many brokerages, as they lost
millions of dollars.

{wres | SOUTH BEND NEWS-TIMES [ g |

* MOL. XLVI, NO. 302* SOUTH BEND, INDIANA, TUESDAY, OCTOBER 29, 1929 TWO PARTS—PART ONE PRICE THREE CENTS

STOCK VALUES DROP 79 BILLION

Reasons Apparent

Reasons for this nervous unsettle-
BANKERS UNABLE oo oo oaids e mor
L

hard to {ind when they occurred, but

Tn BHEGK lITEST no one expected another reaction of
the scope of Monday's. DBriefly the
following reasons should suffice to

GHASH UF FRI“ES justify the break:
1—Further selling out of weakened

margin accounts. Brokers pored over
their books all day yesterdav instead
of spending the day on the links, and
the result of their work meant selling
out of hundreds of small and large
holders on the opening and in early
trading.

Public domain. Available at the Library of Congress:
https://www.loc.gov/resource/sn87055779/1929-10-29/ed-1/?sp=4&st=pdf&r=-0.044%2C0.772%2C0.493%2C0.256%2C0&pdf

Page=undefined
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https://www.loc.gov/resource/sn87055779/1929-10-29/ed-1/?sp=4&st=pdf&r=-0.044%2C0.772%2C0.493%2C0.256%2C0&pdfPage=undefined
https://www.loc.gov/resource/sn87055779/1929-10-29/ed-1/?sp=4&st=pdf&r=-0.044%2C0.772%2C0.493%2C0.256%2C0&pdfPage=undefined
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What made the “Roaring ‘20s” crash?

Source F: “Predictions for 1929 ‘Bullish’ With Some Note of Caution, The Brownsville Herald (TX),

Featured Source December 27, 1928

There were signs of a crash even before the fall of 1929. While many economists were “bullish”, or
optimistic at the end of 1928, some business leaders noticed that many industries across the country
were headed toward overproduction of goods. The main industries impacted were automobiles, oil, and
crops. With an overproduction of goods, prices dropped, causing a drop in value and a slowing of the
economy. When the economy slows, people are not buying, they are selling.

edictions for 1929 Trade ‘Bullish’ With Some

- Overproduction Is
Warned Against By
Some Forecasters

| - By A. LESLIE GOULD
A, e
k While

‘business leaders gererally forecast
r pros ty for 1929, e, me add

their ish” predictions a word

of caution against overproduction
::“ﬁi too rapid expansion of fac-

In prosperous times, it is pointed
out 1n business reviews written espe-
cially for the Associated Press,
money is too easily obtained by
manufacturers for “actory additions,
resulting in overproduction in later
years and disastrous price wars to
kesty plants operating.

Public domain. Available at the Library of Congress:
https://www.loc.gov/resource/sn86063730/1928-12-27/ed-1/?sp=7&qg=overproduction+1929&r=-0.135%2C0.069%2C0.963%2
C0.499%2C08&st=pdf&pdfPage=undefined
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https://www.loc.gov/resource/sn86063730/1928-12-27/ed-1/?sp=7&q=overproduction+1929&r=-0.135%2C0.069%2C0.963%2C0.499%2C0&st=pdf&pdfPage=undefined
https://www.loc.gov/resource/sn86063730/1928-12-27/ed-1/?sp=7&q=overproduction+1929&r=-0.135%2C0.069%2C0.963%2C0.499%2C0&st=pdf&pdfPage=undefined

BuiLbiNg Brock INQuiRy C3 TEACHERS

What made the “Roaring ‘20s” crash?

Featured Source Source G: Various headlines, South Bend News-Times (IN), November 7, 1929

Once the damage was done, market traders, brokers, and those that had invested in the stock market
were stunned by the toll it had taken on the market. More ripples would be felt later, as over 530 billion
dollars were lost in the crash.

VOL. XLVI, NO. 511* SOUTH BEND, INDIANA, THURSDAY, NOVEMBER 7, 1929

STOCK PRICES DROP *5 BILLION
MARKET TRADERS
ARE STUNNED BY

SUDDEN DECLINE

Public domain. Available at the Library of Congress:
https://www.loc.gov/resource/sn87055779/1929-11-07/ed-1/?sp=1&g=october+28+1929+stock+market+crash&r=-0.012%2C-

0.058%2C1.022%2C0.53%2C0&st=pdf&pdfPage=undefined
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https://www.loc.gov/resource/sn87055779/1929-11-07/ed-1/?sp=1&q=october+28+1929+stock+market+crash&r=-0.012%2C-0.058%2C1.022%2C0.53%2C0&st=pdf&pdfPage=undefined
https://www.loc.gov/resource/sn87055779/1929-11-07/ed-1/?sp=1&q=october+28+1929+stock+market+crash&r=-0.012%2C-0.058%2C1.022%2C0.53%2C0&st=pdf&pdfPage=undefined
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What made the “Roaring ‘20s” crash?

Source H: Various Headlines, Southbend Times, Brooksville Journal, and Milwaukee Leader, New

Featured Source Britain (CT) Herald, November 1929-January 1930

The Stock Market Crash of 1929 had lingering impacts. In 1930, rumors began spreading that banks
would not allow their account holders to sell their stock at the bank. This caused a frenzy that led to the
failures of banks across the country, as people were demanding more cash than the bank had.

A Bank Failure In Illinois. |

$500,000 BY PLANE SRR
AVERTS BANK RUIN 1 bags to bring renewed faith to a panic

stricken town and to stave off a bank

TAYLORVILLE, 1l, Nov. 13— run which would almost certainly
mego:r?ggi?t{es ;ﬁﬁe;loﬁ to C:?:e have resulted in empty vaults at the
in $500 : p e
o[gﬂ?:ns';sy Imec;mm'?:‘? glr*g}ljpoegicﬁ; reads a news item in describing the
of the Federal Reserve bank of Chi- hurry up delivery of cash by airplane. |

only bank which remained open”—

cago, stemming the all-day bank run. It might be called to mind that this
Similar runs had caused the closing bank failure was not in Florida, but

of six banks in the county. in Taylorville, Illinois.

= P y
Crowd at Arrest i 00“%2:§? l%flll‘llla%sntinues |
Starts Bank Ru" Woonsocket, I, I., Nov, 7 (iPJ%l
CHICAGO — Becanse & crowd A rnnr :n the \\'lO})rJS(;t‘rgt-L illsl:tu-i
. tion of Savings which began yester- |
guathered to watch a policeman ar- day continued yesterday. Aboul 50
rest a dlﬁﬂl‘d&ﬂ}' man in front of depositors were  waiting  in line |
the Independence State bank, others| )., the doors opencd and others !
jumped to the conclusion something| .onstantly joined them. ;
was wrong at the bank and the run All depositors were paid upon ap- |
on the institution caunsed it to clese| plication and the withdrawals were
its doors, officials said today. De- made without any of the excitement |
pogits dropped from $£5,600,000 to which prevailed vesterday. i
$4,00(]'000, pregident Lounizs Bomash A large amount of c¢ash was |
sanid. Bank examiners announced brought here during the night to
Public domain. Available at depositors would not lose anything. replenish the bank's ready currency. |
the Library of Congress: - Two local banks rcnewed offers
https://www.loc.gov/item/sn87055779/1929-11-14/ed-1 made yesterday to purchase 2l de-
https://www.loc.gov/item/sn95047246/1929-11-28/ed-1 posit hooks of the institution a
face value.

https://www.loc.gov/item/sn83045293/1930-01-16/ed-1/
https://www.loc.gov/item/sn82014519/1929-11-27/ed-1
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